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Tirne i.Thre* H6rlrx
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I$aximum : 30 lVeightage

Krs.

tb} Friry*,I4!4in6r$4.

This part consrsfe ,f *r"r bur*hcs of questbns carrying equal weightuge.
Ec,ch bunch lras four guasflons.

(A) Fill i$ the blanks

f *feontr$-l an*m lq th*purpo*es:f,orrishick$s$itisgl$qfts{tW

,'.g'1g* u ... isentrustedwithth**gpo iln ,ofpnrntainingthestabilityofitr*monetgry
' *rrtt qds esa rtlli$gttre$rryeyrm**git'qy*Weofthecountry.
., $, 1s14*sscribss&egeneral,t* sn*&,$1.pqt eaua1r;ltrfaarh*ffim*nt$ot}rcr

particulars to be declared later on.

4 Ih**ti.qe'for rtnkwrd hf.theinerrryrib c*ll**1-' : I

, S Thr rnte at vrtrich HBI rs*ises$uts ihe bills ofs*mnsrcial banks is ealled :

ta) It acts as banker to the goverrunent.

ill s ca al hsnkx setteF*ro&sli &i awial,aenomnrudlfitll. . ,:

, {d trtxctsasthe*-I*aringlurynrcorrmeriiie}P11 .,
{d} Norc.*f these.. , . ,, ', , ' ,' ''

f ,A xp**tafi*:lr ,*h*',mathenr*tt*s of inb*ra*ee ,rvh*, sf,l*ulatds ,sg*; rre*effi*$.'dividends and

.tc).Bauk,frqtu.

{c}' EePo raie.

otheistetisficsis$qlle l
'r :1:r -l': 'r:: " "

{*}, Agebt"' ,

{S} A*haqy,
li td]' rnsur*d.

ii i,

Tufrt cv*l:





$ il6go

..s2, Ylt*t$€ B$lt set$ ss&nk*rragent.andadviser to the go-ugrnryg.lrt. Ex,plain. . ,,gg Give a brief account of Village Adoption S*f,**u.
24 Snumerate the advantqges offixed deposit aeEount.

15 Explain tJre dilrerent typcs oilonn* grrotud by comrnercial banks.
26 What are the fundamental principles of insurance.l

27 "rlll insurance contrac* except perrCInal insurance are contracts of indemnityr. Explain.
98 ${;iti*thedi&renttlt :*f;**umn**.t

:

Answer cny two questions.

ft$- Dis*trss in d**ail t&e mrajurfirae *:of the Centrel Bank of a country. ,. , l

fU .ltneXgeatt**a**:rs-&*di* s.$f i*ru,r,,e;{*",. ,, ' l

5t Elucidate the basic elements of marine insurance contract.

(2x4=Sweightage)
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Answers should be written only in Englisb"
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Part B

Susnou A

Answer all airre questions in one or two sentences each.
Each question carries a weightage of t.

1. Define Banking.

3. What do you mean by assignment of life insurance policy ?

4. What do you mean by a debit card ?

5. What is double insurance ?

rean by SLB ?6. 'What do you u

7. What is the principlg of Causa Proxima ?

8. What is Branch Banking ?

9. What do you mean by paid.up vahie,of a policy ?. :

(9 x t' = gweightage)

SscrroN B

Answer ony frve questiora.
Answer not to exceed one page each.

Each question carries a weightage of 2.

10. What are the major functions of NABARD ?

11. Briefly explgn the procedure for settlement of claims under life insurance.

t:2. lVrite a short note on IBDA.

14. Explain the relevance of social insurance..

Turn over
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15. Differentiate between insurance and assuronce.

i i ,, ' (Ex2=l0weightage)
, :spcrror.t C, .l

,, : : i Answer any two questiane., '

Each question can'ies a weightoge of 4.
,

L7. Briefly explain tUe nrn*ions of CornmercialBanks.'

18. Deseribe the importance of insurance-What are its uses to the business community and society as

awhole ? t-

19, Write a note on the recent,trends in baokiog. 
:

(2x.4=gweightage)

a

1\
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fime: Three Hours Maximum : 30 Weightage

Part A

Ansu)er all twelve questions.
Each qtrcstion carcies Ya weightage.

Choose the correct answer :

1. Banking Regulation Act passed in the year :

2. A cheque bearing a back date from the tlate of issue is :

(a) Stale cheque. (b) Post dated cheque.

3. The amount payable-lg1be insured when he decides to discontinue the policy is called :

(a) 1969.

(c) 1949.

(a).,-o'S:ur-f Qnder value.

(c) Market value.

(b) 1934.

(d) 1e56.

(b) Paid-up value.

(d) Intrinsic value.

4. The major law governing'marine insurance in India is :

(a) Marine Insuranc6 Act 1906.

(b) Marine Insurance Act 1963.

(c) IRDA Act 1999.

(d) General Insurance Nationalization Act,'L972.

Fill in the blanks :

5. 'In banking EFT stands fs1-
6. is also called'Plastic money'.

7. The policy holder should have ------* interest in the subject rnatter of insurance.

8. Reinsurance of a reinsurer's business is called

State whether T?ue or False :

9. RBI was established in the year 1935.

10. A crossed cheque can be easily transferred from one person to another by mere delivery.

Turn over /
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11. lnsurance cover eliminates risk.

12. A breach of warranty may be waived by the insurer.

Part B (Short 4"Sye* Type Glusstions)

Answer all questions.

13. What is micro-finanee ?

14. Wrat is cheque truncation ?

15. Define commercial bank.

16. What is personal accid,ent insurance ?

17. Define Wagering contract.

18. What is Differential Rate of Interest Scheme ?

19. What is Credit creation ?

20. Who is an Actuary ?

21. What is Fidelity Guarantee Insurafrce ?

Part C

Answer any five qaestiot*s,

(l2xY*=Sweightage)

(9x1=9weightage)

22. Explain brief[y the structure of

%3. Explain the objectives of IRDA.

24. Djfferentiete between Li& insurance and Geqeral irr+trraace. '

25. Srhat is a Credit Card? What are its merits,to busiaessmen'?

26. Explain the nature or characteristics of inorrrance. I

27. Exptain the developmental or proruotional functions of nBtr.

28. What is EXIM bank and e4plain its functions ?

Part D .

Ansuer anry. tw,o gues.tions.
Each qtrcatior carries 4" weightage

What are the important functions performed by commercial banks in India?

Explain the different kinds of Marirre insurance policies?

Explain the procedure for opening and operatillg an account in the narne of Joint Stock Company
and Partnership firms

(Zx4=Sweightage)

29.

30.

31.
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Time : Three Hours

FIFTH SEMESTER B.Com. DEGREE EXAIVIINATION,

ruC"-CCSS)

Core Course

BC 5B O9_B.q,SICS OF BAIIKING AI{D INSURANCE

Maximum Weightage : B0

PartA
This part consists o/three bu,nches of questinns carrying equal weightage of l.

Each burwh consists of four objectiue type questians.
Answer allquestions.

1 According to the principle of , the insurer undertakes to put the insured, in the event
of loss, in the same position that he occupied immediately before the happening of the event
insured against.

(a) Utmost good faith.
(c) Causa prorima.

(a) Assignment.

(c) Abandonqeqti'

(a) Loss mitigation.
(c) Good faith.

(Pages:3)

(b) M.itigation of loss.

(d) Indemnity.

ft) Average clause.

(d) Salvage.

ft) Causa ptaxim,a.

(d) Beinsuranee. .

G) State Bank of India.
(d) Ceptral Government.

I.

2 In insurance, the passing of beneffcial rights from one party tq another is called :

3 According to the principle of--, risk coverage is available to the insured party, provided
the loss has occurred directly from such events as specified in the insurance policy.

4 The 

- 

is given the monopoly of note issue.

(a) Central Bank.

(c) Finance Minister.

(4xr/, = lweightage)
II. Fill in the blanks :

5 The is entrusted with the responsibility of maintaining the stability of the monetary
unit and of controlling th,e currency and oredit system of the country.

6 Bank rate is the rate at which the 

- 

rediseounts eertain specified bills.
7 is a fomal and eaforcealle stamped dpeument signed and issued by the insurance

company embodyingthe te_rms of the contract between the parties.

Turn over
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8 

- 

insurance is a contract between insurer and insured, whereby the insurer undertakes

to indemniry thb insured in a manner and to the interest thereby agreed' againet marines

losses incident to the mariire adventure.
(4xY*= lweightage)

[lI. State whether the following statements are T'rue or False :

g The main functions of the Central Bank are the acceptance of deposits and making of advancee.

10 Whole life policy is one which matures onlytrt the death wheneverlt may oocur. 
;

11 A bank overdraft occurs when money is withdrawn from a bank account and the availab-le

L2 A time policy is a policy which specified the agreed value'of'the suhiest-m8tter insured.

(4 xYt=lweightagie)

Psrt B 
i

Answer any nioe questinns in oneor two senterwes each.

Each questian carries a weightoge of L-.

13 What is a current account ? ' '

14 What is a term deposit ? :

L7 What you mean by general utility services of a commercial bank ?

18 Wiat is a valued policy ? . :

19 \ltrhat is "mitigation of loss" ?

20 What is marine insurance ?

2L What do you mean by selective credit controls ? :ri '

(9 x 1= 9weigEtagB)

Part C

*,,#7-1,i:'":;;'#il{#,,*^.
ch questian carrics a weightage of 2.

Explain the salient features of tem deposits.

'The Central Bank is lhe lender of the last resort." Dis'c$.

Give a brief account of innovations in Customer Senicgi in b.ankq.

What are the different $ryes of loans granted by Commercial banks ?

What risk does a banker incur in opening an accoun! with trugtees arrd executors ? What
precautions will you take, as a banker in such a case ?

22

2g

24

25

26
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W Enumerate vatioue t5rper of bank srr$omers. , ,

28 Explain the important.featurg of Ii& tnsumnos mtrret

2s
g0

D 70910

(6 x 2'= l0 weiglgage)

Part Il r.

Ancwer any Swoqwtiw.
tuchtuatbnWawcfuWeq*

Dr"*T the mqigr tudTq of the Cmtral ry+ of a Country

nthat are the esgential information that a $andard qerine insurance poliey should
contain ? Explair ditrBreot classer of mtrine pdfoiee.

What precautions should a banfer gen*l& t*c whlh oDoning an acoorrnt in the name of a
uiinor ?

g1

(2x4=Sweightagle)

l

' :.3:"*-''
."f
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Part B

Ssc"uoN A

Answer all nins questions in one ot two sentences each.

Each questian carrics I weightage.

2. When joint and several liability of partners come to an end towards a bank loan ?

3. What is reinsurance ?

4. What is principle of Ubrrima Fides ?

5. What is meant by insurable interest ?

6. What is operative clause in a insurance contract ?

7. Writ€ any two disadvantages of branch bankh&

8. Whatis e banking ?

9. What is suicide clauge in life insurane ?

(9x1=9weightage)

SuflroN B

Answer ony five qucstions.

Arawer rwt ta exceed one page each.

Eoch question corries 2 weightoge.

10. What are the limitations of bank rate policy as a tool of credit control ?

11. Bring gut various contributions of RBI in promoting rural finance.

L2. Which are the components of a life insurance contract ?

13. Which are the standard riskd covered under a fire policy ?

Turn over
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15,

16.

c:82686

(5x2=l0weightage)

':

.$nswer any two questibns.

Eoch qaestinn cairiis 4 weightage. ' 'i :

Bringout the role of commercial banks in a developing economy.

St{ite the precautions to be taken by a banker while dealilg (a) joint accounts ; (b) Trustees ;

(c) Joint Hindu Family,

(2x4=Sweightage)

2

L7.

18.

19.


