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I. Objective Type Questions. Answer alltwelue questions :

A. Choose the correct answer :

Maximum: 30 Weightage

1. Macroeconomics is concerned with :

(a) The level ofoutput ofgoods and services'

(b) The general level ofPrices.

(c) The growth of real outPut.

(d) All the above.

(a) Below the stage of full employment.

(b) After the stage of full employment'

(c) At the level of full employment.

(d) At the level of partial employment.

A Shift in Aggregate supply is likely to :

(a) Reduce the general price level and reduce national income.

(b) Reduce the general price level and inbrease national income.

(c) Increase the general price level and reduce national income.

(d) Increase the general price level and increage national income.

An outward shift in the Marginal Efficiency of Capital should :

(a) Decrease consumption. G) Increase aggregate demand.

(c) Reduce Aggregate Supply. (d) Slow down economic grgwth.

in the blanks :

If an increase in investment leads to a multiple increase in national income, it is called

Ttrrn over

3.

4.

B. Fill

5.



I
, \"- c ezzlz>

6'Relationbetweenincomeandinvestmentisusually

7. 'IS'curve shows equilibrium in market'

g. In a two sector model, if consumption is 40 + 0.8 Yd. and saving is Rs. 60 then equilibrium

output is 

-

C. Answer in a word/sentence :

g. Who is the author of the book "General Theory of Employment Interest and Money"?

10. Which is considered as the most liquid asset?

11. Name the economist who stated that "supply creates its own demand".

12. Tlansaction demand for money is proportional to'
(L2xL/t=Sweightage)

[I. Short Answer Questions. Answer all nin'e questions :

13. Pigou effect. 14' Potential GNP'

15. DePendant variables. 16' MPS'

17. Full employment. 18' Effective Demand'

19. Paradoxofthrift. 20. Velocityofcirculation'

2L. General equilibrium.
(9x1.=gweightage)

m. Short Essay orParagraph $pe Questions. Answer any fi.ue questions from seven :

22. Explain the difference between endogenous and exogenous variables'

23. What do you mean by classical drchotomy?

24. Write a note on money illusion.

25. What do you mean bY green GDP?

27. l/f}ratdo You mean bY GDP gaP?

28. Write a note on money illusion.
(5x2=l0weightage)

IV. Essay Questions. Answer any two questions :

Zg. Critically examine the cash balance approach to the quantity theory of money'

80. Explain the classical theory of employment and point out its main short comings.

81. Explain Keynesian theory of employment. Show how Keynes proves that equilibrium

can be achieved at a point much below the point of full employment'

(2x4=8weightage)
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I. Objective type questions. Answer alltweluequestions :

(A) Choose the correct answer.

1 Macro economics is concerned with :

(a) Rate of interest.

(c) Government Policy.

IS LM utodel was introduced by:

(a) K€ynes.

{c) J.R. Hicks.

(b) Technology

(d) Income.

(b) Hansen.

(d) Paul Samuelson.

Maximum : 30 Weightage

(a) The.level of output of goods and seruices.

(b) The general level ofprices.

(c) The growth of real output.

(d) All the above.

2 Which among the following is the smallbst national income aggregate ?

(a) Personal disposable Income.

(b) GNP.

|'

3 Autbnomous investment is guided by:

: Q.:"- / 4\ ,/.+
No.Frr,;,..::.".-.o-f.'rq.b;

I\rn over
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(B) FiU in th.e blanks:

,,, .'.S,:'InclaSsical'theoryrinvestmentisr-elatgdttj+'--." .. ''' ' .' '.r1

6 By definition marginal propenstty to conqume.equals *-,
7 When saving is greater than investmenJin a tyo sector model, output should

8 If the MPC is 0.9 the size of the multiplier is .-_._.

(C) Answer in a word / sentence r ..

I

I Net National Product equals.

10 Investment which directlydepends upon income

,l

1I . The number of times a unit of money changes hands is called :

. , . :,.. : .

12 LM cune Shows equilibrium in :

(12xYt-Sweightage)

13 PotentialGNP.

L4 EconsmicModels.

15 Money illusion.

16 Real balance effect. i

L7 Paradox of thrift.

18 Personal disposable incgme.

19' Green GNP.
. ' .a .:

20 Ex-ante and ex-post variables:

2L IS curve.

.ilI.Shortessayorparagraphtypequbstions.AnsweranyfiuequestionsfromieUen:.

22 Distinguish behareen.real andnominal GDP. '' , '

23 Explain the Keynesian eonsurnption function., "
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24 Explain the difference between dependent and independent variables with examples. , '

25 What do you mean by classical dichotomy ?

26 Write a note on the components of aggregate demand
!..

27 Explain the concept of investment multiplier.

28 What.do you mean,by marginal efficiency of,capital ?

(5 x Z = l0 weightage)

fV. Essay questions. Answer any twoquestions :

29 Explain the Keynes'ian theory of,income and,emplo5rment. ,' 
'

. 30 "Supply creates its own demand" elucidate.

31''Explain the concept of IS-LM eurve s0 as to obtain economic equilibrium in a two sector
economy.

(2x4=8weightage)
,i
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I. Objective $pe Questions. Answer oll twelve questions :

A. Choose the correct answer :

1 Which of the following is a macroeconomic issue.?

(a) Ttre price of house in Calicut.

(b) Thewage rate of plumbers in Ernakulam

(c) Your decision to work or stay at home.

(d) Ttre level of unemployment in Kerala.

2 Which among thefoll,owing is the-smallest national income aggregate ?

(a) Personal disposable income. (b) GNP.

(c) National income. (d) GDP.

3 Which of the followng would increase aggregate demand ?

(a) Increased saving. (b) Increasing import spending.

4 In a closed eeonomy three sector model household saving :

(a) 'Equals net investment. !

(b) Equals gross investment.
' (c) Plus depreciation equals gross.investment ylus Sovt. spending.

(d) Plus taxes plus taxes depreciation equals gross investment plus govt. spending.

B. Fill in the blanks :

5 Ttre total value of goods and services,:that firys wogld willingly produce in a given time.
period is called 

-. 

" :.'

6 variables are those determined by condtions outside the economy.

Turn over
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7 View or beliefs about uncertain variables are called

B The principle "oaradox of thrift" was introduced by .

C. Answer in a word./sentence :

9 A downward shift in the aggregate demand is caused by.

10 What is the shape of LM clrve ?

11 The situation in which there is the coexistence of high unemployment and persistent inflation.

12 In classical theory, investment is related to.

(I2x t/4 = 3 weightage)

[I. Short Answer Questions. Answer all rrine questions :

14 Economic Models.

16 Transfer payments.

18 Price rigidity.

13 Potential GNP.

15 Pigou effect,

17 MEC.

19 Speculative demand for money. 20 Velocity of circulation.

2t Net exports.

IIII. Short Essay or Paragraph Type questions. Answer any fiue questions :

(9x'1=gweightage)

22 Distinguish between micro and macro economics.

23 Explain the difference between dependent and independent variables.

24 Explain the assumption of wage price flexibility by the classical economists

25 Explain the psyehological law of consumption.

26 Write a note on money illusion.

27 Explain the important determinants of investment.

28 Critically examine says law of market.

(5 x Z= l0 weightage)

tV. Essay Questions. Answer any two questions : r

29 Evaluate the Fisher's equation of exchange.

30 Give a brief outline of the Keynesian theory of employment, bring out clearly the role of
"effective demand.", in determining the level of employment in an economy.

31 Explain the income and output detefmination of an economy using ISLM model.

!2x4=Sweightage)


