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SD(TH SEMESTER B.A. DEGREE (ST]PPLEMEI{TARYIIMPRO\TEMENT)
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Econornics

EC 6E O3-ECONOMICS OF BUSINESS AND FINANCE

(2013 Admissions)

Time : Three Hours Maximum : 30 Weightage

Part A

Objective Tlpe Questions :

Answer all four questions.

1. Survey is an important method of :

(a) Statistical demand forecasting. (b) Long run demand forecasting.

(c) Short run demand forecasting. (d) fime series demand forecasting.

2. Cobb-Douglas production function is homogeneous of degree :

(a) One. (b) T\vo.

(c) Zero. (d) Infinity.

3. Opportunity cost is an example of :

(a) Actual cost. (b) Business cost.

(c) Explicit cost. (d) Implicit cost.

4. Aprojectproposal is rejected when:

(a) NPV = 0. (b) NPV < 0.

(c) NPV > O. (d) NPV > = 0.

FilI in the blanks :

Answer all four questions.

5. technique helps to forecast the cause and effect relationship between the quantity
demanded of a produet and its price.

6. Cost function shows the relationship betrveen 

- 

and 

-
7. is the number of years required for the stream of cash proceeds from a project over a a

period to become equal to the cost of the initial cash outlay on the project.

8. Today's value of a future sum of money is called of money.

r
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Tlue or False :

.4nswer all four questions.

9' Linear homoge4ous production function exhibits constant returns to scale.
10' Long-run marginal cost eurve is known as enverope curve.
11. Cartel is an example of non-collusive oligopoly.
12' Profitability index method is a discounting cash flow technique of capital budgeting.

(l2xr/q,=Sweightage)

Part B (Short Answer llpe euestions)
Answer all questions.

Each question canies L weightage.
13. Briefly explain the expert opinion method.

74. Define the marginal product of a variable factor.
15. Define constant returas to scale.

16. What is meant by break-even point ?

17. Explain barometric price leadership.

18. What is Peak load pricing ?

19. What is capital budgeting ?

20. Define IRR.

2L. What is a financial statement ?

(9x1=gweightage)

Part C (Short Essay Ilpe euestions)
Answer any frve questions.

Each question carries 2 weiglttage.
22. what are the trend projection methods of demand forecasting ?
23. Explain the law of diminishing returns.
24' Explain graphically the relationship between long-run average cost curve and short-run averagecost curves.

25. Explain economies of scale.

26. Discuss the different types of price discrimination.
27. Write a note on the different types of cartels.
28. What are the iimitations of a balance sheet ?
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(5x2=l0weightage)
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Part D (Essay Iype Questions)

Answer any ttto qtrestiotts.*' Each qrrcstian carrics 4 wgigldaga

29. Explain the methods of capital budgeting.

30. What are the various methods adopted in the pricing of a product ?

31' Discuss the tmhniques of demand forecasting' 
(2 x 4= g weightage)
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FOIIIITH SnMTSTER M.Com. DEGREE (PW/SDE) EXAMINATION
APRII./IVIA]r zDfi
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Time : Three Hours air^-.:---- - o^ rrMaximum :90 Marks

Part A

Answer all questions.
Each question caries 2 marks.

1. What is strategic Cost Management ?

2. Explain kaizen cost concept.

3. what do you mean by Business process of Re-engineering ?

4. write short note on By-product costing and Joint product costing.
5. Describe Effrciency ratios.

(5xZ=10marks)
?art B

AAnswer ony four questions.
Each question canies l0 marks.

6. what is Activity Based costing ? And explain need for emergence of ABC.
7 . Explain briefly the benefits of target costing.

8' Briefly explain the concept, importance and issues of Business Process Re-engineering.
9. Explain in detail Internal linkages and supplier linkages in value chain analysis.

10' Illustrate the different types of standard and explain its main advantages and disadvantages.
11. From the following information, calculate :

(a) Material Cost Variance ; O) Material Price Variance; (c) Material Usage Variance.
Quantity of materials purchased 8,000 units
Value of material purchased Rs. g,000

Standard quantity of material required per tone of finish'ed product = 25 units
Standard rate of materials Rs. 2 per unit

Opening stock of materials Nil
Closing stock of materials b00 units

Finished production during the year g00 tons

(4 x 10 = 40 marks)
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Part C

c.2:2749

wer any.two guestions' 1
,rLur,s

Each qwestion carries L5 rnorhs'

Lz. rn the course of manufdcture of the main product P, by-produ* e anj B also emerge' The jlint

expeosesofmanufacturingamotrnttoRs.l,lg,sso.Allthethreeproductsareprocessedfurther
after separation and sold as per details glven below

Main Products

.P

Sales (Rs.) 90'000

Cost incurred after separation (Rs') 6'000

r are apportioned to the three products
Total frxed selling expenses are tOTo of totalcost of sates whicl

* * t"O" of ZO-,  0 : a0'
nProduit andthe

(,Prepareastatementshowingtheapportionmentofjointcoststothemai
two bY-Products'

(o If the by-product A is not subjected to further processing 1nd' is sold at the point of

separationforwhichthereisamarketatRs'SS,S00withoutincuqringanysellingexpenses,
aqvlDv rve srvrYv*- 

, 
'

Discuss the different types qf effieiency ratios'

Joint products X, Y, z, w are produced at a total rranufacturing cost of Rs' 1'20'000'

Quantities Produced are :

20,000 units

15,@0 units

10,000 units

15,000 units 1

product x se, for Rs. 50 ; y for Rs. 5 4,zforRs. 54 and w for Rs. 56. you are relquired to prepare

the joint cost in the best possible rnanner'
(2 x 15 = 30 marks)

By Produets

AB
60,000 40,000

5,000 4,000

'2O L5

13.

t4.

x :.
Y

Z

w
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SD(TH SEMESTER B.A- DEGREE H(AMTNATTON,' UanCrVapRrL 2018

(CUCBCSS-UG) :

Economics

ECO 6E O3-ECONOMICS OF BUSINESS AND FINANCE

fime : Three Hours Maximum : g0 Marks

Answers may be writteneither in Engtish or in Malayalam.

Part A
Answer itll questions

I. The author of the wealth of Nation is :

(a) Adam Smith. (b) David Ricardo.

(c) Alfred Marshall. (d) Lionel Robbins.

2. Economics was classified into micro Economics and macro Economics by:

4. Market in which prices of shares are going down is called :

(a) Joel Dean.

(s) Paul Samuelson.

3. Business Economics is a 

- 

science.

(a) Positive science.

(c) Both.

(a) Stockmarket.

(c) Bear market.

(a) PrimarySecurities.

(c) IndirectSecurities.

6. Which of the following is a hytrid security:

(a) Ordinary share's.

(c) Preference shares.

(a) CurrentLiabilities.

(c) Both.

(b) Lionel Robbins.

(d) Ragnar Frisch.

(b) Normative science.

(d) Noire of these.

(b) Bullmarket.

(d) Capitalmarket.

(b) SecondarySecurities.

(d) None of these.

(b) Debentures.

(d) None of these.

(b) Non-Currenttiabilities.

(d) None of these.

5. Securities issued by theultimate investors directly to the ultimate savers are referred to as :

7. Liabilities which are.payable over a longer period of time is called :

Turn over



8. An example of cartel is --=-.
(a) OECD.

(c) OPEC.

9. The price which is iriitially set low is called :

(a) Fult costPrice.

(c) PsychologicalPrice.

10. In modern theory average variable cost is :

(a) L - Shaped.

(c) Flat U- Shaped.

(a) Compounding.

(c) Adding up.

11. The ratio between quick assets and quick liabilities is called :

2

(b) EU.

(d) SAARC.

&) Penetration Price.

(d) Limitprice.

(b) U - Shaped.

(d) Saucer - ShaPed.

(b) AcidtestRatio.

(d) None of these.

(b) Discounting.

(d) 'Forecasting.

D 402tr,

(l2xYz=6mafk)

(a) Current Ratio,

(c) Cash Ratio.

12. Computation of future value of money is called :

Part B (Very Short Answer Questions)

Answer anY ten' questions'
' Each questinn carri'es 2 marks'

13. What do you mean by business Economics ?

L4. Distinguish between equity shares and preference shares.

15. Write a note on investment decisions.

17. Define break-even analYsis.

18. .What are internal:economies ?

19. Distinguish betureen.short run and long run production function'

20. What are opportunity cost ? Give some examples'

2L. Define present value.

22. What is envelope curv€ ?

2A. What is Delphi technique ?

24. What is first degree price diserimination ?

(10x2=20marks)
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Part C (Short Essay Questions).\
Ansu)er any six qucstions.

Each questinn carri.es 5 marks.

26. Write a note on the nature and scope of business Fconomics.

26, Discuss the various asset and liability accounts foupd on a company's balance sheet.

27. Discuss the process of capital budgeting,

28. State ald explain the low ofvariable proportions
a

29. Explain Cobb-Douglas production functiOn.

30. Show the relationship between AVC, AFC, AC and MC.

31. Explain briefly the various pricing strategies.

32. Distinguish between compounding and discounting.

Part D (Essay Questions)

- r:-- - ' 1.6 - ,:r Each qaestion carcics 12 marks.

33. What is demand forecasting ? Explain in brief the various methods of forecasting demand for

34. Explain in dehil the break elen analysis in the profit planning. What are the uses of break even

analysis:?

35. What are the different types of financial ratios used for evaluating balance sheet ?

36. Discuss the various economies and diseconomies of scale.

(2 x LZ = 24 marks)

D 40207
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SEMESTER B*A. DEGREE. D(ANIINATION,

(CUCBCSS_UG)

Economics

ECO 6E OS_ECONOMICS OF BUSINESS AND FINANCE

fime : Three Hours

Answers may be written either in English or in Malayalam

Part A

' .A-^,,.^- ^tl ^,,^-+i"Ansuer all questions.

1. The father of Business Economics is :

(b) Spencer.

(d) Joel Dean.

(a) Business Ethics.

(c) Business Practice.

Z. Business Economics generally refers to the integration of economic theory with :

(b) BusinessManagement.

(d) All of the above.

B. Ihe process of making investment decisions in capital expenditures is called :

(b) Capital Management

(d) None of the above.

G) Bonds.

(d) Gold.'

(b) Non-CurrentLiabilities.

(d) None of the above.

Maximum:80 Marks

(a) Adamsmith.

(c) Siegelman.

(a) Capital. Budgeting.

(c) CapitalForecasting.

4. The assets known as gilt edged securities are :

(a) Debentures.

(c) Government Securities.

(a) Balance sheet.

(c) Cash Flow Statement.

(a) CurrentLiabilities.

(c) Shareholder's Funds.

b. . Statement of financial position of a business at a given point of time is known as :

(b) Profit and loss Account.

(d) None of the above.

6. The liabilities which are expected to be payable within one year is referred to as :

Turn over
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7. Iong run theory of productiorr function is known as :

(a) Law ofvariableproportion. (b) Law of diminishing retums.
(c) Law of returus to scale. (d) None of the aborre.

8. Who popularised the degree pf price discrimination ?

(a) Marshall. G) pigou.

(c) IGynes. (d) Jevons.

9. CobbDouglas production function is an example of :

(a) Linearproduction function.

(b) Non-linear production function.

(c) Input - Output mix.

(d) Upward Sloping Production function.

rgular hyperbola ?

(a) ATC. G) AI1C.

(c) AVC. (d) MC.

11. fire price is kept artificially low in :

(a) pl,iseskimyniqg. (b) Limitpricing.
(c) FullCostPrieing. (al) psyclologicalpricing

12. Opportunity Cost are also known as 

-
(a) Spill-orrerCosts. (b) MoneyCosts.
(c) Alternative Costs. (d) External Costs.

(lZx\az=6mark)
Part B (Very Short Answer eueetions)

Answer any bn qucstinns.
Each question carrics Znwrhs.

13. What is business economics.?

11 \ryhat do you mean by financial economics ?

. Iq. ,Write a note on tnvestment decisions,

16. Distinguish between investment and speculation

L7. Define capital budgeting.

18. What is finansial assets ?



20. Xlhat are the features of equity shares ?
2L. SIhy does money have time value ?

22. What is compoundins ?

28. What are AC and MC ?

24. What is price discrimination ?

--^ a u^tpart c (short Essay euestions) 
(10 x 2 = 20 marks)

,4nswer any aix qucstions.
EachqucstiancarricsSmarks ,

25' "Business economics is applied micro-economics"-Elucidate and comment.
26. Explain various stages of investment process.
27. Explain the nature and concept of capital budgeting.
28. Describe briefly the various investment alternatives
29. Explain different concepts of costs.

80. Mention briefly the various priciug strategies.
31' How will you define eeonomies of scale ? \4lhat are the sources of internal and external economies.82' Define price leadership and discuss the advantages of it.

(6x5=.B0marks)
part D (Essay euestions)
Answer any two qucstians.

Each qucstion carrics tZ ntarks

i:' lenne rynagerial economics. Discus the scope antl nature of managerial economics.
34. Explain the break even analysis in the profit planning.
35' what are the different tlpes of financial ratios used for evaluating balance sheet ?

what is a production function ? Differentiate between short .or, 
"ri roog *o production function.

(2 x L2 = 24 marks)
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Part A

SDruH SEMESTER B.A DEGREE EXAI\{INATION,

Time : Three Hours

Objective Type Questions. Answer all four questions :

1. , Q=ALeKP,if 61+B=1,

(a) Increasing.

' (c) Constant.

then the neturns to scale is :

Maximum : 30 Weightage

(4xYt = lweightage)

(4.x1/+ = lweightage)

Turn over

2. One'cornpany or frrm usually dominant one in the industry sets the price which are closely followed

by others :

(a) Pricetaker.

(c) PriceDiscrimination.

(a) IRR.

k) Pay Back Period.

(a) Expansion Investment.

(c) Strategiclnvestrnent.

(b) Decreasing.

(d) Indeterminate.

(b) PriceLeadership.

(d) Monopoly Pricing.

(b) ARR.

(d) Urgency.

(b) MandatoryInvestment.

(d) Tactictillnvestment.

4. A capital expendittire that is required to comply with the statutory requirerhents are called :

FilIintheblanksquestions.Answera|lfoulrqlestions:
,l

5. Additional cost incuned for the production of additional unit i. 
-:-6. Functional relationship between investment and income is

. .7. Table of quantity demanded at various price levelsis called - j - :
8. If forecasts are modified in the light of observed errors, it is --- --.---.
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True or False questions. Answer allfour questions :

9. A mathematical formula uSed to predict the cost

function.

10. Finding the future value.of present sum is.discounting.

11 In a homogeneous production function, the retu.rns to scale is constantt

nt showing the asset and }iabilities is a budget'

j

': Answer all questions'

13. What is meant by time value of money ?

L4. What is DelPhi Method ?

15. Define Cartel.

16, Distinguish between fixed cost and variable cos!' :

17. What is credit rating ?'

18. What is the scope of managerial economics ?

2A, Define NPV.

Part C (Short Essay Ilpe Questions)

22, Explain economies of scale. 
,

24. Explain price discrimination.

25. what is meant by linear homogeneous production funetion ?

26. Bring out the advantages of diversification.of investment.:

27. 'Explain Long Run Average Cost Curve (LAC)'

28. What are the determinants of demand forecasting?

associated with certain levels of output is cost

(4xVq,= lweightage)

(9 x 1= 9'weightage)

(5x2= l0weightage)
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