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SECONI} SEMESTER B.A. DEGNEE EXAMINATI

(cucBCSS-UG)

Economics

ECO lC 03 AND ECO 2C O3J-BANIilNG I AND BANKING II
Maximum:80 Marksfime : Three Hours

Answers may be written either in English or in Malayalam.

Section A (Objective Type Questions)

. Panr I
a -- t!Answer all questians.

Each question carri.es Yz mark.

1. panking Regulation Act came into force

3.Resardineafixeddeposittherelationbetweenabankerandacustomeris-.

(a) 1st January 1949.

(c) 19th July 1949.

2. Which among this is not a function of RBI ?

(a) Banker to bank.

(c) National clearing house.

(a) Creditoranddebtor.

(c) Principal and agent.

(a) Mixed banking.

(c) Core banking.

5. Branch banking has its origin in 

-.

(a) NewYork.

(c) India.

(a) L4.

(c) 17.

6. Number of banks nationalized in 1969

G) 16th March 1949.

(d) tst October ig49.

(b) Issue ofcurrencynote.

(d) Agriculture loin.

(b) T?ustee andbeneficiary.

(d) Debtor and ereditor.

(b) Unit banking.

(d) Branch banking.

(b) South Ameriea.

(d) England.

;](b) 1e.i
.i'

(d) 21.

4. Bank undertaking both cornmercial and industrial banking -_7.

t6xYz=Smarks)
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Panr II

Answer all questinns.

Each questinn carries l4 mark.

7. Negotiable instrument Act came into force with effect f}om 

-.

(a) 12th March 1882.

(c) 19th July 1882.

8. Which among this is a negotiable instrument ?

(a) Bills of exchange.

(c) Cheque.

9. Common placewhere rnutual indebtedness between the members settled

(a) Discounting house.

. (c) Court.

(b) lst April 1882.

(d) 1st November 1882.

(b) Promissorynote.

(d) All of the above.

(b) Clearing house.

(d) None of the above.

(b) Marked cheque.

(d) Postdatedcheque.

(b) 1st June 2001.

(d) lst June 2003.
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(6 xYz= 3 marks)

10. A chgque presented at the bank on which it is drawn after g reasonable length of time has elapsed

from the date of drawingis 

-

(a) Crossedcheque.

(c) Stale cheque.

11. When did FEMA come into being ?

(a) lst J-une 2000.

''(c) lst June 2002.

L2. To whom a bank is liable for wrongful payment of cheque ?

(a) Holder. (D Holder in due course.

(c) Drawer. (d) Payee. 
"

Section B (Ve"v Short Answer Type Questions)

PARr I

Answer any five questions.

Each questinn carri'es 2 marks'.

13. Define priority sector lending.

14. What do you rnean by joint account ? '

15. State the duties of collecting banker.

16. Define money market.
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(5x2=l0marks)

L7. What is a bank ?

18. Explain the term lfundi.

panr II
At.swer any five questions.

Each questian carries 2 marhs.
19. Define Balance sheet.

20. Write a short note on crossing of cheque.
21.' What is meant by wrongfuI dishonor of a eheque ?
22. Define promissorynote.

23. Bring out any two advantages.of unif [anking.
24. Explain demand draft.

Section C (Short Essay euestions)
pem I

Each question carries 5 marks.
25- what is meant bynegotiabre instrument ? Explain its characteristics.
26; Explain various kinds of crossing of cheques.
27. Briefly explain about joint account and partnership
28- write a short note on achievements of bauk nationalizationin India.

(5x2=l0marks)

(8x5=ISmarks)
panr II

Answer aryt t}rree questinns.
Each question carries 5 marks,

29. What is a commercial bank ? Enumerate its funetion.
30' Give the meaning of mixgd banking. Explain its meritsand demerits
'81' Modern banks play a vifil role in the economic aetivity of a country- Elucidat€.

(8x5=15marks)
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Section D (Essay Questions)

Penr I

Answer amy orLe questinn.

ihe questian carribs L2 marks.

34.Definenegotiableinstruments.Diseussvarioirs'txpesofnegotiableinstruments.

83. T{atiorralization of 14 major eommercial banks in India has been a st6p in the right,diiection?;Do. .' :

c 62696

(1x 12 = lZ_marks)

(L x L2 = 12 marks)

85.

36.

pam II

:. , .4truler any one Questbn
TIU qiastiDn carrizs L2 mark.

State the achieyenents,of bank nationalization in lndia.
!

$xplain' the eryblution of banking institutions.

t

{

t-

l
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SECOND SEMESTER 8..& DEGREE EXAIVIINATI
. 

(CUCBCSS_UG)

gemplehentary Course

ECO 1C 03/ECO 2C 03-BAI'IKINC*-I AND

fime : Three Hours

Answers may be written either in English or in Malayalam.

PartA

Answer aJilquestians.
Each questi,on carries r/z mark.

BAI.IKING-II

. Maximum:60 Marks

2. Which one of the following is the apex bank in agricultur4l finance in India ?

1. fire BBI was.nationalized in :

(a) 1934.

(c) 1948.

(a) Gramjn Bank.

(c) NABARD.

(a), 2.

(c) 4.

(b) 1936.

(d) 1e51.

(b) ARDC.

(d) BBL

G) Immaterial authorization.

(d None of these.

G) Commercial bill market.

(d) Treasury bill market.

3. Which of the following is an ass'et of a bank ?

(a) Deposits. G) [,oans.

(c) Both loans and deposits. (d) None of these.

4. If the cash reserve ratio is 20 vo,thenthe credit multiplier is :

G) 5.

(d) 10. !

(a) 1956.

(c) 1950.

E. The Reserve Bank of India, India's central banking authority was nationalized :

(b) 1e48.

(d) 1951.

6. Crossing a cheque without the knowledge of the drawer is a case of :

7. The money market for extremely short period loans is r€ferred to as :

(a) Material authorization.

(c) Authorised alteration.

(a) Call moneY market.

(c) Collateral loan market.

Turb over
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8. The major players in Indian moneJ market rs :

(c).Co.operativeBarrks.(d)IndigenousBanks.
9. A market for long term funds are called :

. (a) Money market. (b) Capital market'

(c) commercial banks. (d) Foreign exchange banks.

10. Honouring of a cheque is a :

(a) Privilege. G) Obligation' '
(c) statutory obligation. (d) contractual obligation.

11. Dishonour of acheque due to want of funds is an offence under Section of the Negotiable

. Instrument Act 1881'

' (") 36' - G) 138'

(c) 56. (d) 146'

t2. The document which can be used only for making local payment is :

=\ (a) A cheque. (b) A bill of exchange'
" 

v"v\rEYr

=-=--(c)=-Atatkecsch9que'. (d) Adraft'

- Part B (Very Short Answer Type Questions)

Section I

Answer anY frve questian's'

13. What are the constituenLs of a financial system ? r

L4. What is an ATM ?

15. What is meant by Internet banking ?

16. Define branch banking'

t7. Distinguish between scheduled and Non-scheduled banks'

18. What is clearing house ?

Section II

Answer anY ftve questians'

19. Distinguish between Money market and capital market.

20. Define discorlnt'market'

22. What is a derivative dePosit ? :
2g. What are the types of riegotiable instruments ? j

24. What are bonus shares ? i

(10 x 2=20 marks) ; 'i
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Part C (Short EssaY Questions).

Section I
Answer aPY thtee questians.

25. What is a balance sheet of bank ? Illustrate with an example.

26. Describe the impact of technological innovations.in banking.

28. What are the arguments for and against nationalization of banks in India ?

Section II

29. What are'the salient features of a cheque 3

30. Deseribe different kinds of crossing :

31. Distinguish,between discount market and acceptance market.

32. Explain the steps of opening a Savings Bank Account'

Part D (EssaY Questions)

Section I

Answer anY orre qucstion'

33. Deseribe the functions of commercial banks.

84. Explain the development role of RBI.

Section II

Answer anY one question'

36, Illustrate the process of credit creation by banks, if there are three fanks, 2o vo cashreserve ratio

and initial one time deposit is 10000' 
(z x 12 =24 marks)

D 43300
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SECOND SEMESTER B.A. DEGREE EXAMINAfuN, IVIAY 2OL7

(CUCBCSS_UG)

Complementary Course

ECO lC 03 AND ECO 2C O8_BANKING I AND II
fime: Three Hours Maximum: g0 Marks

Answers may be writteneither in Engtish or in Malayalam.

. Section A (Objective Type Questions)

Penr I

Answer all questions.

Each question caries t/z rnarh,

1. A system with a network of branches carrying banking business throughout the country.

(a) Chain Banking. (b) Branch Banking.

(c) Mixed Banking. (d) Group Banking.

2. The RBI was nationalized in :

(a) 1934' (b) 1935.

(c) 1948. (d) 1951.

3. The technique of deliberate and direct buying and selling of securities anrl bill: in the money
market by Central bank.

(a) Open Market Operation. (b) Statutoqy Liquidity Ratio.

(c) Repo & Reverse Repo. (d) Solvency.

4. Which among the following is not an apex financial institution in India ?

(a) IDBI. (b) NABARD.

(c) IFCI. (d) IRBI.

5. An organisation of banks constituted for settling inter-bank liabilities due to transfer of deposits.

(a) Central bank. (b) Scheduled Banks.

(c) Clearing House. (d) Discount House.

Turn over
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6. The authority of RBI to issue directions to banking companies to control eredit is contained
in the :

(a) Banhing Regulation Act. (b) Reserve Bahk of India Act.

(c) Negotiable Instrument Act. (d) None of these.

(6xL/z=Smarks)

,qnr II

Answer all questions.

ach question carries Yz mark.

7 . The stock or shares of the highest quality, with long records of earnings and dividends, of well
known, or stable companies

(a) Gilt-edged security. (b) Fixed income securities.

(c) Blue chip stocks. (d) Preferred stock.

8. The market in which prices are going up and the market sentiments are highly optimistic.

(a) BearerMarket. (b) Bullmarket.

(c) PrimaryMarket. (d) .secondary Market.

9. Market in which securities are sold for the first time.

(a) Money Market. (b) PrimaryMarket.

(c) Capital Market. (d) Secondary Market.

10. Shares issued to existing shareholders as a result of capitalization of reseryes is

(a) Bonus shares.

(c) Debentures.

11. The safest form ofa crossed cheque is :

(a) General crossing.

(b) Income bonds.

(d) Preferred stock.

(b) Special crossing.

(d) A./c Payee crossing,

(b) 45 days.

(d) 3 Months.

(c) Double crossing.

L2. The offence under Sec. 138 of the Negotiable Instrument Act is deemed to have been committed, if .

the drawer fails to make payment within
notice.

(a) l Month.

(c) 15 days.

Period from thb date of the receipts of

(6xYz=Smarks)
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. Section B (Very Short Answer Type euestions)

Panr I

Answer any five questions.

Each question camics 2 m.arks.

13. Define scheduled commercial bank ?

15. What is a clearing bank ?

,U What are NBFIs ?

, 17. Briefly mention Merchant Banking.

18. Write a note on liabilities of a bank.

(5 x.2 = 10 marks)

P.qnr II

,::;;:::;:":::,i;";:ux:;,
19. Define a cheque.

20. What is a mdney market ?

2L. Write a note on Acceptance House.

22. What is meant by Joint Accounts ? .

23. What is a collateral security ?

24. DefineATM?

i 
(5x2=10marks)

Section C (Short Essay Questions)

Panr I

Answer any tlnree questions.

Each question carries 3 marhs. 
"

25. What are financial intermediaries ? 
.

2,6. What are the advantages of deposit insurance ?

27 . Write a note on balance sheet of a bank with an example.

28. What are the secondaiy functions of modern commercial banks ?

(gx5=15marks)

Turn over
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Penr II

#::il:::":Y::,::;':::*
29. What are the constituents of a good financial market ? i

30. Mention the issues of dishonouring a cheque.

31. What are partnership firms ?

32. What are importance of crossing a cheque ? Illustrate with example.

(3x5=15marks)

Section D (Essay Questions)

Pent I

.Answer any orre question.

The question carries LZ marks.

33. What are the functions of commercial banks ? '

94. Critically evaluate the Bank nationalization in India

Panr II

The question carries L2 marks.

35. What are negotiable instruments? Explain their properties.

36. Describe the salient features of Indian Money Market.

(lrx12=12marks) '
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Complbmentary Course

ECO 1C 03 AND ECO 2C O3-BANKING I AND II

Answers may be written either in English ar in Malayalam.

Part A
.t

Answer all twelve questi.ons.

1. The statement showing the asset and liabilities of a bank in a frnancial year is called :

(a) Ba-lance of payment.

2. If 'I( is the credit multiplier and'y' is the cash reserye ratio, then the relationship between K and
ris:

(a) Direct.

(c) lritially direct arrd then in-verse.

(d) Indeterminate.

3, Which of the following is the apex bank in industrial finance in trndia ?t-

SECOND SEMESTER

(a) RBI.

(c) IDBI.

(a) Fixed deposit account.

(c) Savings bank account.

(a) Chain Banking.

(b) Mixed Banking.

(b) Balancg of accounts.

(d) Balance sheet.

&) NABARD.

(d) ICICI.

(b) Branch Banking.

(d) Group Banking.

4. The deposit that receives relatively higher rate of interest, is :

(b) Current account.

(d) Current and savings bank account.

5. A system with a network of branches cqprying banking business throughout thb country :

T\rm over
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'The 

first phase of nationalization of Indian banks were in :

(b) tgm July rszr.

(d) 1lth January 1969.

7. After nationalization, the then Imperial Bank of India was renamed as :

(a) RBI.

(c) Central Bank of India.

8. A market for short term funds are called:

(a) Money market. (b) Capitalmarket._

(c) Securities market. (d) 'All the above.

9- which of tfre foltowing is an obligafion or a riability of a bank ?

ft) Derivativedeposits.

(d) Discounting of bills.

10. The docume.,nt drhwn by a debtor on the creditor agreeing to pay a certain sum is called

C 5684

11. The best suited deposit for a trading company is

(c) Currentdeposit.

L2. Maintenance of the secrecy of a cheque is a

(a) Privilege.

(c) Statutory0bligation

(a) 19th July 1969.

(c) 12th April 1980.

(a) Primarydeposits.

(c) Ioans and advances.

(a) Cheque.

(c) Bill of exchange.

(b) sBr.

(d) Indian Bank.

ft) Promissorynote.

(d) Draft

(b) Fixed deposit.

(d) Recurringdeposit.

(b)

(d)

Obligation.

Contractual Obligation.

(LZx\6=6marks)
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.partD(Essayeuestions) : : 

.

A nswer ant one question.

,
. Arr<rrro? ^r^r ni^ -..^^i:;-.Answer any olae quesiion.

35, Illustrate the structure of Indian Money market ?

t'

,' .)


