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SECOND SEMESTEB B.Com./B.B*A- DEGREE

(CUCBCSS-UG)

B.B.A.

BBA IIB Oz-FINANCIAL ACCOUNTING

Time : Three Hours

. Part A

I. Objective tlpe Questions. Answer allten questions :

(A) Fill in the blanks :

L Accordingto the

2 Goodwill account is a

3 Outstanding wdgds are glassifred as

4 The Profit and Loss Account shows thB

Mriximum : 80 Marks

concept, a business is viewed as having an indefinite life.

account.

expenditure.

or loss.

II.

5 Trading account is a aocount.

(B) State whether the followingstatements are True or False :

6 Accounting and book-keeping are two words with the same meaning.

7 Financial statements show the historical cost of assets.

8 Capital expenditure is any expenditure benefiting a future period.

9 Ttrere is no difference between hire purchase and installment system.

10 Under the stock and debtors system branch stock account is a nominal account.

Short
each:

11

L2

13

(10x1=l0marks)

Part B

answer type questions. Answer any eight questions from ten in two or three sentences

Define Accounting

What are going concern concepts ?

{hat is trial balance ?
T\rrn over
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L4

15

16

L7

18

19

2A

.2

What is deferred revenue expendlture ?

Opening Stock

Sales

Purcli.ase returns

Carriage inwards ...

Manufacturing expenses

Purcfrases ..?

Sales'returns " " .i.

Wages

Power and fuel

Closing Stock

c 81705

(8x2=16qlarks)

from eight questions inm.

What is a maintenance department ?

Define Journal. l

. 
,,'' 

' ,, .i
State auy two objebtives ofbranch accounts.

.,:
Write short notes on the following:-

(a) Instalment.l ,

("b) Net hire purchase charges.

Part C
' : i': i

bnort Essay or'parggraph questions. Answer any sir questions

150 tg 200 words :

2L What are the limitations of accounting ?

22 What are the dlfferences between hire purchase arrd sale ?,

2g What are,the advantages of departmont accounts ?

24 The following are the ledger account,balanced of, IvIr., X for the year ending Sl-03-2017.

Rs.

14,000
i.

92,000

3,000

2,500

1,600

86,000

2,000

4,000

1,400

15,000
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25 , 'From the following particulars, prepare Braneh Accounfshowing the profit or loss of the

. Branch:

Rs.

Opening stock at the Branch :.. 30,000

Goods senttobranch 90,000I

Sales (Cash) 1,20,000

Expenses :

Salaries .. 10,000

Other ecpenses ..! 4,000 ,

Closing stock co.rild not be ascertained, but it is known that the Branch usually sells at cost

plug 207o. The branch manager is entitled to a commission of 1'Vo on the profits of the

branch before ctrargrng such commission.

- 26 Aportionofthetrialbalance on31-03-z}L7is asfollowb : : -

. :.! :

Sundry debtors Es. 20;000

Bad debts Rs.800 . 
' 

'

It is estimated that 5%of sundry debtois is doubtful of recovery and is to be provided for.

Show how they appear in Profit and Loss account and Balance Sheet.

27 Cash p4ice of asset purchased on hire-purchase systern Rs. 3715Q0

Down paymgrrt Rs. 5,000 
t

l

Five annual instalmbnts of Rs. 7,500 each

Rate of interest:5%

Calculate interest includird in each instalrnent.
:

28 Prepare a Trial Balance from the following balances :

Namp of the aceounts k:

Purchases 10,000

, Returns inwards

Opening stofi.

... ?50

4,000

Tur:r over
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NOrnpaf t,lrydaqau,$$

Salaries )

WaS€s

Rent
i

Bad debts

Diseount allowed

Sundry debtors

Cash in hand

Cash at bank

Insurance

frgde oxpenses

Printing

Furniture

Maehlqew

Capital

Sales

Discogn! receivg_d

Sundrycreditors

Bills payable

, fis.

2,100

600

L75

204

860

'7,000

130

2,970'

200

150

76

1;000r

2,5O0

L2;00O

16,250

950

5,000

1,250

rI

ir:.r:

(6x4=24marks)

Part D (Essay Questions)

4r6wer any two"qu,ebtinns n AO0:[o 80A words each.

X purchased a Machine orr hire-purchase system. fire total cash pfice of the Machineis
Rs. 81,960 payaHe Rs.l8,000 down, and three instalmeuts of Rs. 12,000, Rs. 10,000 and

Bs. 4000 pgyable at the end of the first, sgcond and third year respectively. Interest is
charged at5%p.a-Charge depreciation at l0% on straight line method. Prepari: Machinery
account and lIire Vtindor aecount in the books of X.

I-
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dr a tl -,-!- -S0 M & Co. fras its hied'office at Delhi and branch at Khnpur. The following transactions
I

took place in the Year 2016 :

Opening stock

Closirrgstock

Opening debtors

Opening pettY cash

Goodssent to tiranch

Cash sales

Cash received from debtors

Cash,sent to branch:

Salaries

Oth-".f expeqse$

Goods returned bY branch

Goods returned frorn debtors

Petty cash at end

Closing debtors'

Prepare the Branch agcount in the bopks ofthe Head Office'

a trader prqpare Trading and Profrt and Loss account81 Fromthe followingTrial Balance of

for the year ende{ 81st March Z}LT anda Balance Sheret as on that date after considering

Rs,

30,000

19,000

150

1,05,000

60,000

.30,000

1,500

2,250

2,250

1,600

:" 500

i.. 105

the adjustments.

Partieulars

Purchases

Sales

Returns

Discount

Dr. (Rs.) Cr. (Rs.)

.:. 49,500

81,000

1,500 2,000

2,200 1,300

Turn over



c 81705

2,500

33,300

1,39,500 1,39,500

Adjustmerits:

(a) Closing stock is valued'at Rs. 19,800.

'(b) Provision required for bad debts is \Vo.

(c) Salaries outstanding Rs. 500.
.:i

(d) ClOsing stock of stationary is.ialued'at Rs. 150. ' j

(e) Depreciate lease hold premises by 20c/o..:

I



B.B.A.

BBA II B O2_FINANCIAL ACCOUNTING

Time: Three Hours. Maximum: 80 Marks

Part A

I. Objective Type Questions. Answer allten questions. Each question carries l mark :

A. Fill in the blanks :

1 Insurance Unexpired account i5 a 

--- 

account.

2 A proprietor's Drawing Account is a 

- 

account.

. 3 Wages paid in the installation of new machinery constitutes 
- 

expenditure.

- 4 A reserve is a charge against

5 Hepvy advertising to introduce a new product or to explore a nerry market is

expenditure.

, B. State whethpr the following 5;sfsrnsnts are True pr False :

6 Accounting records the qqalitative aspepts of business.

The main aim of financial accounting is to prepare financial statements, 
'

8 Repairs to a second hand motor par before it is put to use are cqpital expenditure.

g The vendor has a right to repossess the goods sold on hire pufchase evqn if all instalments

are paid by purchaser in time.

10 Depreciation less furniture appears on the debit side of branch account.

(10x1=10marks)

Part B

II. Short answer type queptions. Answer any ei6ht .questions ffom ten in two or three sentences

each. Each question carries 2 marks :

11 What are business entity concepts ?

LZ What are accounting standards ?

13 What is revenue expenditure ?

Turn ovpr
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i

L4 What is'balance sheet ?

16 What'is instalment system ?

16 What are departmental accounts ?

17 What is housekeeping department ?
: i,

18 What is a journal ?

19 Give two advantages of preparing departmental aceounts.

(8x2=16marks)

Part C

UI. Short Essay or patagraptr questions. Answer any sl* qrestlons from eight questions in 150 to 200

words. Each question carries 4 marks :

_ 2L Discuss the seope of Financial Accounling

22 What are the objectives of departmental accounts ?'

23 What are the features of hotel business ?

24 T}ne following are the ledger account balances of Mr. Z for t}lre year ending 31-03-2017.

Prepare a Tlading account :-
' .-.1

Opening Stock

Sales

Purchase returns

Carr{age inwards

Manufacturing expenses

Purchases

Sales returns

Wages

Power and fuel

ClosingStock

Ri;.

: 7,000

: 46,000

:. 1,500

t,250

800

18,00Q

1,000

2,000

700

7,500
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25 Ttre General Merchants Ltd. Kanpur has a sales branch in Allahabad. From the following

figures, prepare Allahabad g."rr.t, Account and also ascertain the profit or loss of the

branch :

Goods sent to branch

Rent, rates and taxes

Qther expenses

Cash received from the branch

Stgck at branch on 31st December

Petty Cash in hand at branch

Rs.

80,000

On preparing final .accounts.of a trader, bad debts account has a balance of Rs. 600 and

sundry debtols account has a balance of Rs. 21,000 ofwhich Rs. 1,000 is to be written-off
-/

as bad debfs. Show how they appear in Profit and Loss account and tsalance Sheet.

Cash price of asset purchase on hire purchase system Rs.'18,750:! :

Down payment Rs. 2,500.

Five annual instalment of Rs. 3,750. 
:

Rate ofint erest:57o

Calculate interest included in each instalment.

Prepare a Trial Balance from the following balances :

2,000

1,500

52,000

4,500

500

26

27

28

Name of the accounts

Drawings .

Purchases
I

Returns inwards

Opening stock

Salaries

Wages

Rent

Rs.

4,500

20,000,

1,500'

9,000

4,2A0

1,200

350

I\rn over
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Bad debts

D-iscount allowed

Sundry debtors

Cash in hand

Cash at bank

Insurance

Trade expenses

Printing

Furniture

Machinery

Cqpital

Sa;Ies :

Discount reeeived

Suirdry creditors

Bills payable

Bs.

400

700

14,00O

260.

5,9.40

400

300

150

2,000

5,000

24,OOO

80,5O0

1,900

10,000

, 2,500

(6x4=24marks)

Part

Essay questions. Answer any twio questions in 600 to 800 words each. Each question carries

15 marks :

29 Z purchased a Machine on hire-purchase system. The total cash price of the Machine is

Rs.63,920 payable Rs. 16,000 d.own, and three instalmerits of Rs. 24,OOO, Rs. 20,000 and

Rs. 8,000 payable at.the end of the first, second and third jrear respectively. Interest is
charged at 57op.a. Charge depreciatio n at lO%oon straight line method. Prepare Machinery

account and lIire Vend0r account in the books ofZ.

30 M & Co. has its head oflice at Delhi and branch at Cochin. The following transactions took
place in the year 2016 :

Opening stock

Closing stock

-Rs.

,15,000

... 9,000
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Rs.
1

Opening debtors 7,500

Opening petty cash 75

Goods sent to branch 5Z,5OO

I

Cash received from debtors 15,000

, branch :

Salaries !,L25

Closingdebtors ... g0;000

Prepare the Branch account in the books of the Head Office.

31 Fromthe followingTrial Balance of a'trader prepare Trading and Profit ahd Loss account
for the year ended SlstMarch 2017 and a Balance S,heet as on that date a{ter considering
the adjustroents :

Farticulars Dr. (Rs.) Cr. (Rs.)

Sales

Purchases

Import duty

Factory expenses

Office expenses

Sundry debtors

Commission

Bad debts

Sundry creditors

107a Investments

85,000

5,000

3,000

6,000

30,000

2,50n

20,000

1,20,000

1,500

28,500

T\rm over
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Particulars Dr. (Bs.) Cr: (Bs.)

Interest o4 investments

Opening stock

General expenses.

Cash in hand

Machinery

Capital

15,000

3,000

2,000

40,000

1,500

60,000'

2,11,500 2,11,500

c 62585

Adjustments:

(a) Closing stock is valued at Rs. 21,500.

(b) Provide 5% ofdebtors for bad debts.

(c) Interest on investments for 3 months is outstanding.

(d) Commission received in advance amounts td'Bs.300.

, (2 x L5 = 30 marks)
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SECOI\D SEMESTER B.BA DEGNEE E)(AMINATI

(CUCBCSS-UG)

Core Course

Time: Three Hours

BBA IIB 02-FINAI.ICIAI ACCOUNTING

Ma:rimum: 80 Marks

Pdrt A

I. Objective !}pe Questions. Answer allten qrrestions

A. Fill in the blanks :
l

1. According to the concept, the proprietor is treated as a creditorto the extent of

his capital.

2. Patent Righ{ Account is s 

- 

account.

B. Rtisearch and development expenses are an example of 

- 

expenditure.

4. Ttre bdlance sheet'portrays the -.- of a business'

5. Income is the excess of 

- 

over expenses'

. B. State whether the following statements are True or False :

6. Assets of a business entity will always equal the difference between total liabilities and

owners equity.

Acbounting information is useful to the owner only.

Revenue expenditure is not intended to benLfit future period.

In hire purchase system, the ownership immediately passes to the vendor on down payment.

Under stock and debtors system no entry is required foi normal loss of stock.

7.

8.

9.

10.

(10 x 1= 10 marks)

Part B

il. Short answer tprye questions. Answer gny eight questt-o 
.nE 

from ten in two or tlirge sentences
,:., t.

each :.;
11. What is accounting ?

12. What are dual aspect concePts ? Turn over
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Whatis capital expenditure ?
:-

Write a\ghort,note,on profit and loss actount?
'

What is hire purchase system ?

What is front-office department ?

What are working papers ?

What is revenue receipt ?

Give two objectives of pteparing departmental accotmts.

18.

14t

15.

16.

L7.

18.

19.

20.

(8x2=16marks)
part C

uI' 
:l;il ltt", 

or paragraph questions. Answer any sar questions from eigfrt questions in 180 to 200

2L.W[ataretheobjectivesofaccount*ir'..'......,
22. What are the differences between ilf";ppr"frase and installment system ?

23. What are the objectives ofbranch account ?

24' 
*:-1'1,**u 31e 

the ledger accouut,balances of Mr. Y for the'year ending ar,og-zorz.prepare a Trading account:

Opening Stock

Sales 
,

P.urchase returns.

C*iry inwards '

Manufacturing expenses

Purchases

Sales returns

Wages

Power and fuel '

Closing Stock

.' Bst

, 1,94,000

..! 6,000

5,000

,. ;.i Brl00'

4,000

.... ." 9,000

": 2,800

30,000,
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25.

""_i:::jfl:y^,r^o_t_11rte$,ofce 
opened a Branch at.Madurai to which goods are sent

::j::1:TI".*t: are made both for cash and credit. rn" rrrr"*i"e;;rtd;;;;;*;;i;
for the y6,# f0fO ,

Good sent to branch

Cheques sent tb branch for

Rent

Salary

Office expenses ,

Cash sales

Crdditsales

Cash recelved from debtors

Stock at branch on closing

.Debtors at branch on closing

Rs.

80,000

:

3,000

4,000

tr,100

62,000

40,000

82,OOO

' 6,000

8,000

Prepare Madurai Brani:h Account for the year 2016.

26' on 1d April 2016, reserve for doubtful d€bts account had a balance of Rs; 2,00G On
31st March 2017, sundry debtors amounted to Rs. 60,000. During the year bad debts
written'offwere Rs. 1,500. A provision of Svowas required for the next year. Show how'
they appeaf rn Profit and r,oss account and Ralance sheet.

27 ' cash price of asset purchased o., t i""-porchase system Rs. 78,000 Down payment

J

' Five iinnual instabneats:of Bs. 18,000 each

Rate of interest:1Vo

Calculate interest included in each instalment
.-.-'

I\l:n over
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4

Prepare a Trial Balance from thg following balances :

Nante of the Accounts Rs.

Drawings

Purchases

Returns inwards

Opening stock

Salaries

Wages

Rent

Bad debts

Discount allowed

Sundry debtors

Cash in hand

Insurance

Trade expenses

Printing

Furniture

Machinery

Capital

Sples

Discount received

Sundry creditors

Bills payable

D 48186

40,000

9,000

16,000

,.. 91400

2,406

700

800

1,400

29,000

620

11,990

800

600

r, 800

' 4,000

10,000

48,000

61,000

3,900

20,000

5i000

(6x4=24marks)
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ry. Essay questions. Answer any two questions in 600 to. g00 words each :

29' Y purctrased a Machine on hiregurchase system. Ttrd total cash price of the Machine is
Rs' 15,980 p"y"b'l" Rs. 4,000 down, and three instalments of Rs. 6,000, Bs. 8,000 and
Rs' 2,000 payable at the end of the f,irst, second and third year 

""rp".tirr"tn il;;;;charged at 6vo p.a. Charge depreciation at to%on straight rine methj. ,""d *;;;o
account and Hire Vendor account in the books of y.

30' M and co' has its Head office at Delhi and Branch at Nagpur. Ttre following transactions, took place in the year 2016 :

Opening stock

Closingstock

Opening petty cash

Goods sent to branch

Cash sales

Cash received frbm debtors

Cash sent to.branch :

' 
Rent

Salaries

Other expenses

. Goods returned by branch

Goods returned from debtors

Petty cash at end

Closing debtors

Rs.

60,000

36,000

80,000

300

2,10,000

1,20,000

60,000

9,000

4,540

4,500

8,000

1,000

'1,20,000

Prepare the Branch account in the books of the Head office.

Tur:r over
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B 1 . From the following Trial Balance of a trader prepare Trading and Profit and Ioss acco-unt

for the year ended 31tt March 2017 and a Balance Sheet as on that date *rfter considering
the adjtrstments :

':; l

Capital r..

Land and'Building

Opening stock

Purchases

Wages- and salaries r...

Coal and power

Machinely ..:

Freight

Manpgement expenses

Bad debts

Old provision forbad debts

Bad debts recovered

Drawings

Debtors andcreditore

Cash

2,37,800 2,37,800

Adjustmdnts:

(a) Closing stock is valued at Bs. 8,500.

ft) Write offRs. 1,000 as bad debts.

(c) Provide Avo oi debwrs fQr bad debts.

(d) ffiilty outstanding amounts to Rs. 500.

Dr. (Rs.) ' At (Rs.)

96,800

86,000

5,000

L7,25O

g2,750

6,500

3,500

25,000

1,500

2,50O

1,95,000

14,500

4,800

1,400

600

6,000

81,000 14,000

2,5O0

(2 x 15 = 80 marks)
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SECOND SEMESTER B.Com./fI.B.A. DEGREE rsuppLinlffiNT.,{iiv)
EXAMINATION, APRIL 2Ot7

(UG_CCSS)

Core Course

BC 2B O2.BB 28 O2-FINANCIAL ACCOUNTING

(2010 Admission onwards)

fime : Three Hours Maximum : 30 Weightage

I. Answer oll questions. Each question carries Yt weightage :

1 Spreading the cost of the tangible non-current asset over its useful life is called as :

2 Which of the following is not a Personal Account under traditional approach ?

(a) Capital.

(c) Salary outstanding.

3 Life insurance premium paid shall be debited to :

(a) Cash Account.

(b) Insurance Premium Account.

(c) Drawings Account.

(d) Bank Account.

4 Which of the following accounts will not have a credit balance in the books of business ?

(a) Bank Account.

(c) Capital Account.

(a) Anortisation.

(c) Arbitrage.

(b) Depreciation.

(d) Adjustment.

(b) Goodwill.

(d) Cash at Bank.

(b) Cash Account.

(d) None of these.

5 Accounting Standard 2 deals with 

-.
6 The difference between hire purchase price and interest gives

7 The amount received accordin g to a deceased person's will to a non-trading firm is
called

8 Subscription in arrears will be appearing in the side of the balance sheet of a non-

trading firm.

Turn over
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Match the following :-
9 Wages paid on erection of machinery (a) Contingent Asset.

10 Salary to staff (b) Deferred Revenue Expenditure

11 Heavy Advertisement on Product Launch (e) Contingent Liability.

12 Compensation on suit pending in court (d) Revenue Expenditure.

(e) CapitalExpenditure.

$2x%=3weightage)

II. Answer allnine questions. Each question carries l weightage.

13 What is an'account'in book keeping ?

14 What do you mean by'provision'?

15 State the journal entry for adjusting unearned profit in departmental accounts.

16 What are the transactions recorded through Journal Proper ?

L7 State the journal entry{s) for depreciation when depreciation is treated as a provision:

. 18 What is Amortisation ?

Lg State the need for preparing Balance Sheet of a firm.

20 Wiat is Default and Repossession in Hire Purchase ?

2L Is Receipts and Payments Account.an Income Statement ? Why ?

(9x 1=9weightage)

III. Answer any fiue questions. Each question carries 2 weightage.

22 Discuss'Matching Principle'of accounting with an example.

2g State the objectives of maintaining branch accounts.

24 State the limitations of Single Entry Book keeping.

25 Following relate to a firm during a financial year following incomplete records. Calculate the

opening capital :-
Profit made during the year-Rs. 2,500.

Capital at the end-Rs. 6,000.

Capital intgoduced during the year-Rs. 2,000.

Drawings-Rs. 1,200.
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Writ€ a note on Capital Receipts.

rbe Travancore Hotel has 179 roorns in'all, out of which lE rooms are used for operational
Purlnses and 4 roorirs are occupied by the general manager and the departmental managers.
If 136 rooms are occupied by the guests on 2lthMarch zoll,calculate the room o."1rourr",
rate for the day.

Calculate cash price of the asset sold on hire purchase.

Down payment-Rs. 2,000.

Instalments paid annually together with interest @ 10 vo were :

First year-Rs. 2,800 ; second year-Rs. 2,600 ; Third year-Rs. 2,400; and
Fourth year-Rs. Z,ZOO.

ry. Answer a,y tt^o questions. Each question carries 4 weightage.

(5 x 2 = 10 weightage)

29 Discuss the allocation of different expenses and incomes in departmental accotints.

30 M Ltd' of Kolkata has a branch in Pune. Goods are invoiced at cost plus 2b vo.ptnebranch
keeps its own sales ledger and transmits all cash received to Kolkata. All expenses are:paid
fromKolkata.

Flom the following details prepare pune branch Account for the year 20L4:

26

27

28

Stock (7-L-ZOlA)at invoice price

Stock (3L-L2-2014) at invoice price

Debtors (1-1-2014) ,

Debtors (g].-12-2014)

Cash sale for the year

Credit sales for the year

Goods invoiced from Kolkata

Rent

. Wages

Sundry Expenses

Rs.

L,25A

1,500

700

900

5,400

3,500

9,100

400

340

80

Turn over
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PrepareTlading,ProfitandLossAccountandBalancesheetasonSl'3'20lSfromthefOllowing

j

I
j
j

i
j

Ttial Balance of Mr' Imran :-
Pattbulars

CaPital

Bank Overdraft

Sales

Furniture

BusinessPremises

Creditors

OPenin$ Stock

Debtors

Rent

Purchases

Discouut

Insurance

Wages

Salaries

Advertisement

Carriage on Purchases

Provision for bad and doubtful debts

Bad debts

Income tax

Debit lB;s.l Credit lF.s.l

' 1,50,000

25,200

9,03,000

30,600

1,20,000
' 79,800

..: 1,32,000

1,08,000

6,000

6,60,000

2,400

... 16,000

54,000

13,200

7,000

... 800

4,000

1.1r"* ijt4oo

Adjustments:

o Closing Stock on 31'03'2005 was Rs' 1'20'000 
. : , .

o Mi*lre a provision of 5 voon sundry debtors for bad and doubtfuLdebts'

Rent received in advance Rs' 2,000

Provide.l0 7o depreciation on Furniture and Business Premisbs'
(2x4=Eweightage)

o

o
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SECOND'SEMESTER B.BJ. DEGREE EXAMTNATION, 1WAY 2O1t

(cucBCSS-uG)

Core Course

BBA II B O2-FINANCIAL ACCOUNTING

Time : Three Hours Maximum : 80 Marks

Part A

, I. Objective $pe Questions. Answer allten questions :

(A) Fill in the blanks :.:
t

L Accounting concepts may be considered as 

- 

upon whichthe scisrce of accounting

is based.

- 2 Salary paid is an example of

3 Under instalment'system the risk of loss is borne by

4 Department accounts are prepared to know separately the --------::- of each department.

5Sales-purchase-operatin$expensesisequalto-.

(B) State whether the following statements are True or False :

.\
6 Capital = NetAssets.

7 The bad debts previously written-off, if recovered subsequently are credited to debtor

account.

8 There is a difference between instalment purchase and credit sale.

9 An example of an intangible asset is goodwill.

10 Profit and loss account shows the financial position of the business.

(10 x.1 = 10 marks)

Turn over
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II. Shott Answer'Tfp: Questions,

c 24702

in two or three sentences

What is Business entity concept ?

What is defefned rievenue expenditure ?

-,What is net hire purchase price ?

.\
Give two advantages of preparing departmental accounts

What is balance sheet ?

What is accounting concepts ?

..'
What is meantby financiat statbments ?

Write short notes on the following:
,*

(a) Instalment.

(b) Net hire purchase charges.
':'" -

$tate any two objectives of branch accounts. r .,. : : r'
l

(8 x 2=t6marks)
t

Part C

ru. Short Essay or Paragraph questions. Ahswer any sl* guestions from Eight in 150 to 200 words :

ZlL Briefly describe the objectives of accounting.

22 Whatare the objectivps of departmental accounts ?

o2

i{nswor wry gight questions from ten

each i

11

t2

13

L4

15

,16

L7

18

19

20
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23 A head office at Cochin invoices goods to its Branch at Chennai at cost plus 257o. The

branch alsd makes its independent purchases from outside for which payments are rnade

by head office. All expenses are paid by the head office and all cash collections made by

the branch are remitted to head office every day.

From the following particulars prepare the Chennai branch account as th6y would appear

in the books of Cochin head office for the year ended 31?t March, 2013 :

0t-04-2012

Sundry debtors

Stock: Head Offrce goods

. Outside goods

31-09-2013

Goods sent to branch

Bad debts

Discount allowed

Return inwards

Cash received from customers

Branch expenses

Cash sales

Total Sales

Purchases from outside

1,50,000

" 
45,000

16,000

20,000Outside goods

24 The following are the Ledger account baltrnces of Mr. C for the year ending 81'03-2015.

Prepare a Trading account relating to the year 2015 :

Rs.

38,000

15,O00

1,750

2,000

L,250

1,000

His closing stock was valued at Rs. 40, 000.

Rs.

10,000

12,000

15,000

80,000

1,000

3,000

12,000

90,000

18,000

30,000

Opening stock .

Purchases

Sales

Wages

Carriage inwards

Sales returns

Purchase returns

Carriage outwards

I\rrn over
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25 On LstJanudry 2lt[Raju purchased a machine from Krrsum on hire purchase basis. The

particulars are as follows : '

(a) Cash Purchase Rs. 5,000.

(b) Rs. 2,000 to be paid on signing the contract.

(c) Balance in three instalments of Rs. 1,000 plus interest.

(d) Interest charged on outstanding balance at\Vo.

' (e) Depreciation at !O?op.a. on Written doUn value method'

Prepare Kusums's Account in the books of purchaser.

Prepare a Tlial Balance from the followin$ balances :

Particulars

Capital

Stock

Premises

Purchases

Sales

Purchase returns

Sales returns

Wages

Carriage inwards

Salaries

Bills Receivable

General expenses

Discount paid

Drawings

Sundry debtors

Cash at bank

Insurance

Commission Received

Bills payable

Creditors

Furniture

Plant and machinery

_ Rs.

L,42,500

27,0A0

36,000

84,000

1,26,0O0

1,650

1,350

3,000

1,350

2,100

28,500-

1,500

1,200

2,400

15,450

50,070

1,080

900

22,500

6,450

6,000

39,000
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27 A portion of the Trial Barance as on Blst December 2018 is as folows :
Sundry Debtors (Dr.) Rs. 60,000

Bad debts (Dr.) Rs. 2,000

It is estimated that 107o of sundry debtors is doubtful of recovery and is to be provided for.
show how they appear in the Profit and Loss account and Balance sheet.

28- what are the main types of branches from the accounting point of view ?

(6x 4=24marks)
Part D

ry' Essay {uestions. Answer any twoquestions in 600 to g00 words each :

29 X purchased a car from Y co'sting Rs.75,000 on hire purchase system. payment was to be' made Rs' 15'000 down and remainder in 3 equal annual instalments together with interestat 57o p'a' x provides depreciatio n at 207o p.u. on diminishing baiance basis. X paid thefirst instalment at the end of the first year but could not pay thl next. y took possession ofthe car' He spends Rs' 2,900 on the car and sold it ro" nr. 40,000. show the necessaryledger accounts in the books ofboth the parties.

c 24702

3o iws Bharath Enterprises Ltd. invoices goods to their various branches at cost, and the

H::*:Xl::".::::::::r]T:.:"i.1u":* ir," r"i,*,ng details rerating to BangaroreBranch, prepare necessary accounts in the Urrf., ,f f*";;ffi,

Stock on lst January, 2006

Stock on Blst December, 2006

Debtors on lst January, 2006

Debtors on Blst December, 2006

Cash at branch on Ist Jan. 2006

Cash sent to branch

Goods Sent to branch

Goods returned by branch

Cash sales

Credit sales

Allowances to customers

15,000

L,4,000

25,000

35,000

500

1,500

50,000

500

Return from customers

Bad debts written-off

Discount allowed to customers

Remittance from branch

Rent and Taxes

Wages and salaries

General Trade Charges

Normal loss ofgoods due to

wastage

Abnormal loss of goods due to

pilferage

600

500

2,000

70,000

15,000

5,000

1,500

1,000

2,000

Turn over
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)repare Trading and Profit and'Lqss account and
a Balance Sheet as on 31st March ,2005:

Debit Bolantres Credit Bal.ances

Capital

Wages outstanding

Sales

Creditors

Retums

1,500

800

10,ooo

2,050

15,000

3,000

1,000

L,27,000 L,27",OOA

-
(1) Closing stock Rs. 16,500.

(2) Insurance prepaid Rs. 50.

(8) Rent Prepaid Rs. 100.

(4) Salaries outstanding Rs. 500.

Opening stock

Purchases

Salaries

General expedses

Wages

Insurance

General expenses

paid in advqnce

Rent

Debtors

Cash in hand :

Drawings

Returns

Bs.

11,000

60,000

7,500

1,600

18,000

200

850

Rs.

25,000

2,000

94,000

5,500

500

(2 x 15 = 30 marks)
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Name....."-..

sEcoND SEMESTER B.BA 
"j::i:^ExAlrtr{ArroN', 

MAY 2016

CUCBCSS-UG)

Core Course

BBA IIB Oz-FINANCIAL ACCOUNTING

Time : Three Hours
idaximum: 80 Marks

Part A

I. Objective type Questions' Answet all ten questions

(A) Fill in theBtanks :

lAprincipleis__-<totheextentthattheaccountinginformationisnot
influencedbythepersonalbiasofthosewhofurnishtheinformation.

2 Income is the excess of over expenses'

tt under hire purchase system is cailed --'------"-"-- '3 The advance amour'

4Buildingexpensesshouldbedividedamongthedifferentdepartmentsaccordingto
the -1- bY each dePartment'

5 Profit and loss account of a business shows the '- 

-'(B) State whether the following statements are True or False :

'6 Capital + Liabilities - Assets = Zero'

7 Sales - Gross Profit = Cost of Goods Sold'

g There is no difference betrryeen higher purchase and instaknent system'

g.Baukoverdraft,shouldbeclassifiedascurfentliability.

.l0Prepaidexpensesshouldappearasanassetinthebalancesheet.
(10x1=l"0marks)

Part B

inswer arry eightqueslions from ten in two or three sentenees each :

11 What is Money measurement concept ?

L2 What is caPital exPenditure ?

13 What is hire Purchase sYstem ?

L4 What is rdeant bY a dePartment ?

15 What is a trading account ?

Turn over
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What is accounting ?

What is capital receipt ?

Write short notes on the following :

(a) Down payment.

What is branch accounting ?

\[rhat is trial balance ?

c 5675

16

L7

18

19

20

t.

(8x2=16marks)
part C

III' Short essay or paragraph ciuestions. Answer any szr questions from eight in 180 to Z!0 words :

2L Mention the difference beiween a trial bala4ce aqd a balance sheet.

22 Distinguish between hire purchase system 4nd instalment purchase system.
23 A Delhi Head office has a branch at Madurai to which goods are invoiced at cost

plus 20vo. From the following particulars, prepare Branch Account in the head office
books.

24. The following are the ledger account balances of Mr. A for the year ending 81.08-20lE.prepare a' Trading account relating to the yeVr 20t5:

Goods sent to branch
' 

Total sales

Cash Sales

Cash received from branch

Debtors

Branch debtors on 1-1-2018

Branch stock on 1-1-2018

Branch stock on 3f -12-2018

Opening stock

Purchases

Sales

Wages

Rs

2,L!,972

2,06,400

1,10,400

89,000

24,000

7,6g0

13,440

Rs.

12,000

50,000

75,000

5,500
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Rs'

Carriage in wards 4'500

Sales returns s;oOo

Purchase returns 3'000

ImPort dutY 8'500'

Salaries 7'500

iu. on 1sr January 2014 r€ela purchased a machinqfrom Kusum on hire purchase basis' The particulars

are as follows :

(a) 6sshl'Purehase Rs' 10,000'
. ., L-.^ -LG) ns. 4,000 td be paid on signing the contract'

(c) Balance in three instalmenis of Rs.2,000 plus interest;

r - ---rL^l.(e)Depreciationatlo?op.a.onwrittenaownvaluemethgd.

Prepare Kusums's Accotmt in the books of purchaser'

26. 
' Prepare 

" 
*1r1ao;e from the following balances :

Partieulars Rs'

12,000Premises

Purchases 28'000

42,,OOOEales

550Purchase returns

Salesreturns 450 '

Wages 1'000

' Carriage inwards 450

Salaries 700

BillsReceivabl 9'500

General exPenses 500

Turn over
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Particulars Rs.

Discount paid 400

800Drawings 800

Sundry debtors 5,150,

Cash at bank 16,690

Insurance 3ffi

Commission Received 300

Bills payable 7,500

Creditors " 2,150

. Furniture 2,000

Plant and machinery 13,000

27 Aportion of the Trial Balance as on 31st Decpmber 2015 is as follows :

Sundry Debtors (Dr.) Rs. 20,000.

Bad debts (Dr.) Rs. 80G

It is estimated that |Vo of sundry debtors is doubtful of recovery and is to be

provided for.

Show how they appear in the Profit and loss account and Balance sheet.

28 What are the advantages of departmental accounts ?

(6x4=24marks)
Part D

IV. Essay questions. Answer any two questions in 600 to 8OO words each.

29 X purchased a car from Y costing Rs. 1, 50,000 on hire purchase system. Payment was

to be rnade Rs. 30,000 down and remainder iu 3 equal annual instalments together
. with interest at 1Vo p.a. X provides depreciation at 20Vo p.a. on diminishing balance

basis. X paid the first instalment at the end of the first year but could not pay the next.

Y took possession of the car. He spends Rs. 5,800 on the car and sold it for Rs. 80,000.

Show the necessary ledger accounts in the books ofboth the parties.



c 55755

3o Crown Industries, Mumbai has a branch at Madurai to which goods are invoiced at
cost * 25'7o'The branch makes sales both for cash and on credit. Branch expenses are
paid direct from Head office and the branch remits all cash to Head office.

_rrom 
the following details, prepare the necessary ledger dccounts in the head office

books to calculate branch profrts 
ry per the stock and Debtors s5lstem

Rs.

Goods received from Head office at I.p 60,000

Returned to Head office at I.p
Branch stock on 1,-f-2006 at I.p
Cash Sales

Credit sales

Branch Debtors on 1_1_2006

Cash colleeted from Debtors
':'lt

Discount allowed to debtors

Bad debts in the year

Goods returned by debtors to branch

Rent Rates and Taxes at branch

Branch office expenses

Branch stock at I.P. on Bl -12-2006

1,200

6,000

20,000

36,00.0

7,200

32,000

600

400

800

1,900

600

12,000

Cred,it Balances

Capital

Sales

Sundrycreditors

The difference in branch stock account is to be treated as surplus
31' From the following Trial balance prepare Trading Profit and Loss account for the year ended

318t March 2014 and a Balance sheet as on that a.t" ,

Debit Balances

Purchases

Opening Stock

Salaries

Bent and rates

fnsurance

General expenses

Rs.

1,20,500

2L,500

\ 14,000

3,000

800

3,100

Rs.

52,000

1,86,000

10,900

Turn ovpr
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Machirrery

'sundry"debtors

Cas-h rn h

Drawings

Adjustments:

25,000

''' $I,'Um '

':::goiqso " '

..-i.'.

3,000

7,000

.ti

i. ,salariesfor the m<intfi of March still unpaiid ifli.

2. Insurau@ nreFqid.to'tk extett of He.26A.
!,: __

3. Depreeiate,maehinerY:by,10%.,

4. Clostng'iitoot wa*.v.&!ngd at Bs. 96,000.

5. Create proyisibnrof 5% on eundrv debtors for Q,lillar* {-oub-i-fui ig$9..r: .r -.

pI15=Smarks)

I

:1';lr iljii;i1:i
. a; Jtri

.r .,1 . i.i;

;i'
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