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Part A

Answer all questions.

Each question carries ½ mark.

1. Welfare definition of economics is given by :

(a) Lionell Robbins. (b) Alfred Marshall.

(c) J.M Keynes. (d) Malthus.

2. Study of national income and contribution of different sectors to GDP is part of :

(a) Microeconomics. (b) International Economics.

(c) Macroeconomics. (d) None of the above.

3. When total utility declines, marginal utility is :

(a) Zero. (b) Positive.

(c) Negative. (d) Increasing.

4. Which of the following curve will be U shaped one ?

(a) Fixed cost. (b) Total Variable Cost.

(c) Total Cost. (d) Average Cost.

5. For production function, in the long run, all factors are :

(a) Fixed factors.

(b) Some are fixed and some are variable

(c) One factor is fixed, others are variable.

(d) All factors are variable factors.
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6. In the case of the law of demand, when prices increase, the quantity demanded will be :

(a) Increasing. (b) Decreasing.

(c) Remains unchanged. (d) None of the above.

7. The financial year of India is :

(a) January 1  to 31st of December.

(b) April 1  to 31st  of March Next year.

(c) June 1  to 31st  of May next year.

(d) None of the above.

8. Macroeconomics deals with :

(a) National Income.

(b) National Output and Aggregate Employment.

(c) GDP and GNP.

(d) All the above.

9. “Supply creates its own demand” is argued by :

(a) Keynes. (b) Alfred Marshall.

(c) Milton Friedman. (d) J.B. Say.

10. National income estimation in India is done by :

(a) RBI. (b) CSO.

(c) NSSO. (d) Ministry of Finance.

11. Which of the following is a stock variable ?

(a) Capital. (b) Capital formation.

(c) GNP. (d) National Income.

12. Who resolves the basic problems in a market economy ?

(a) State. (b) IMF.

(c) Market forces. (d) Through strikes and agitations .

(12 × ½ = 6 marks)
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Part B

Answer any ten questions.

Each question carries 2 marks.

13. State welfare definition of economics.

14. What is Macroeconomics ?

15. Explain the utility function.

16. Write on expansion and contraction of Supply.

17. What is meant by opportunity cost ?

18. Explain the equilibrium of Price and quantity.

19. Write a note on production function.

20. Explain NNP at Market Price.

21. What do you mean by a double-counting problem in national income estimation ?

22. Explain Laissez faire policy.

23. Distinguish between personal income and per capita income.

24. What is gross domestic saving ?

(10 × 2 = 20 marks)

Part C (Paragraph Answer Questions)

Answer any six questions.

Each question carries 5 marks.

Answer should not exceed 100 words.

25. Distinguish between GDP at Market Price and GDP at factor cost.

26. What is underemployment equilibrium?

27. Explain the Say’s Law of market.

28. Write a note on effective demand concept of Keynes.

29. Explain the relationship between MC and AC with the help of a diagram.

30. What are the central problems of an economy ?
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31. Explain the importance of studying economics.

32. Explain the short-run production function.

(6 × 5 = 30 marks)

Part D (Essay Questions)

 Answer any two questions.

Each question carries 12 marks.

33. Explain the different types of elasticity of demand and supply with the help of diagrams.

34. Explain the Law of Returns to Scale.

35. Explain the major postulates of classical and Keynesian macroeconomics.

36. Explain the importance and difficulties in the estimation of national income.

(2 × 12 = 24 marks)
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Part A

Answer all questions.

Each question carries ½ mark.

1. Laissez-fair means :

a) State mediates economic activities.

b) State as a producer and supplier of essential commodities.

c) Non-intervention of state in economic activities.

d) State regulates prices of inputs and factors of production.

2. Disposable income means :

a) Income after tax. b) Income plus direct tax.

c) Income after indirect tax. d) Income after income tax.

3. “The General Theory of Employment, Interest and Money” is written by :

a) AdamSmith. b) David Ricardo.

c) J.M. Keynes. d) Milton Friedman.

4. Net National Product is estimated by after deducting :

a) Depreciation from GNP. b) Appreciation from GNP.

c) Interest from GNP. d) Factor rewards from GNP.

5. Classical Economics assumes :

a) Wage Price rigidity.

b) Downward rigidity of Wages and Prices.

c) Underemployment equilibrium.

d) Full employment.
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6. Value of elasticity of demand for a perfectly inelastic commodity :

a) Zero. b) One.

c) More than 1. d) Less than 1.

7. Sacrificing cost is otherwise called :

a) Variable Cost. b) Fixed Cost.

c) Opportunity Cost. d) Marginal Cost.

8. When total utility is maximum, marginal utility is :

a) One. b) Zero.

c) More than one. d) Less than one.

9. All factors are variable factors in the case of :

a) Law of Variable Proportion.

b) Law of Returns to Scale.

c) Law of Diminishing Marginal Utility.

d) Law of demand.

10. The want satisfying capacity of a commodity is called its :

a) Demand. b) Supply.

c) Quality. d) Utility.

11. If the variable cost is zero, then the total cost is equal to :

a) Variable cost. b) Fixed cost.

c) Marginal cost. d) Average cost.

12. Scarcity definition of economics is given by :

a) Paul A. Samuelson. b) Alfred Marshall.

c) Lionel Robbins. d) J.M. Keynes.

(12 × ½ = 6 marks)

Part B

Answer any ten questions.

Each question carries 2 marks.

13. Note on personal income.

14. What is NNP at market price ?

15. What is GDP at market price ?
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16. What do you mean by wage - Price rigidity ?

17. Explain the concept of effective demand.

18. Explain the full employment concepts of classical economics.

19. What is the national income ?

20. State the wealth definition of economics.

21. What is the law of demand ?

22. Write a note on the importance of studying economics.

23. Explain the relationship of economics with other disciplines of social sciences.

24. Explain the nature of the relationship between MC and AC.

(10 × 2 = 20 marks)

Part C

Answer any six questions.

Each question carries 5 marks.

25. Explain the law of supply. What are the determinants of supply ?

26. Explain the importance of estimating national income.

27. Explain the important national income concepts.

28. Distinguish the wage-price flexibility of classical economics and wage-price rigidity of Keynesian

economics.

29. What is underemployment equilibrium of Keynesian economics ?

30. Explain the important concepts of National Income.

31. Elucidate the Keynesian criticism on the classical theory of employment.

32. Distinguish between underemployment and full employment equilibrium.

(6 × 5 = 30 marks)

Part D (Essay Questions)

 Answer any two questions.

Each question carries 12 marks.

33. Explain the major classical macroeconomic postulates.

34. Explain the important Keynesian macroeconomic concepts and policy prescriptions.

35. Explain the short-run and long-run production functions.

36. Explain the various costs functions and the relationship between various costs.

(2 × 12 = 24 marks)
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Part A

Answer all questions.

Each question carries ½ mark.

1. The central problems in a market economy are tackled by :

a) Government. b) Planning Authority.

c) Market mechanism. d) Central Bank.

2. An economy cannot produce all goods and services because resources are :

a) Supplied by the government. b) Central Planning Authority.

c) Scarce and limited. d) Abundant and unlimited.

3. Demand curve varies :

a) Positively with price. b) Not with price.

c) Not related to Price. d) Inversely with Price.

4. Law of demand explains :

a) The direct relationship between demand and price.

b) The inverse relationship between demand and price

c) The direct relationship between demand and supply.

d) Negative relationship demand and utility.

5. Which of the following are complementary goods ?

a) Coffee and Tea. b) Scooter and bicycle.

c) Toothpaste and brush. d) Van and Jeep.

6. Creation of value is called :

a) Production. b) Consumption.

c) Distribution. d) Accumulation.
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7. Fixed costs are zero when output is :

a) Rising b) Maximum

c) Zero d) Falling.

8. Income from the next best alternative is :

a) Opportunity cost. b) Alternative income.

c) Final Income. d) Variable cost.

9. The possibility of underemployment equilibrium was put forward by :

a) A.C.Pigou. b) Adam Smith.

c) Alfred Marshall. d) J.M. Keynes.

10. The law that supply creates its demand is associated with :

a) David Ricardo. b) Adam Smith.

c) T.R.Malthus. d) J.B.Say.

11. GNP minus depreciation is :

a) NDI. b) GDP.

c) NNP. d) SDP.

12. Laissez-faire means :

a) The state regulates the economy.

b) State-controlled economy.

c) Non-intervention of state in economic affairs.

d) Maximum regulation of the state in economic affairs.

(12 × ½ = 6 marks)

Part B

Answer any ten questions.

Each question carries 2 marks.

13. Write on opportunity cost.

14. What is utility ?

15. Explain the scarcity definition of economics.

16. What is the elasticity of demand ?

17. Distinguish between GDP and GNP.

18. Define Variable Cost.

19. What do you mean by wage-price rigidity ?
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20. What is meant by market equilibrium ?

21. What do you mean by saving and capital formation ?

22. Write the difference between marginal cost and average cost.

23. What are the determinants of demand ?

24. What is the importance of studying economics ?

(10 × 2 = 20 marks)

Part C (Paragraph Answer Questions)

Answer any six questions.

Each question carries 5 marks.

 Answer should not exceed 100 words.

25. Distinguish between micro and macroeconomics.

26. Explain the law of diminishing marginal utility.

27. Describe a market demand schedule and market demand curve.

28. Explain the methods of estimating elasticity.

29. Distinguish between GNP at market price and GNP at factor cost.

30. Explain the behaviour of fixed cost, variable cost and total cost with the help of a diagram.

31. Explain the major postulates of classical economics.

32. How are the central economic problems tackled in a market economy ?

(6 × 5 = 30 marks)

Part D (Essay Questions)

Answer any two questions.

Each question carries 12 marks.

33. Explain the short-run and long-run production functions.

34. Discuss the central problems of an economy. How are they tackled by different economic systems ?

35. Explain the methods of calculating national income. Discuss the central problems of an economy.

How are they tackled by different economic systems ?

36. Explain the various types of costs. Narrate relationship between various types of costs with the

help of a suitable diagram.

(2 × 12 = 24 marks)
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Economics

ECO 1C 01 AND ECO 2C OI_ESSENTIALS OF ECONOMICS-MICRO AND ESSE}{ilAI,S
OF ECONOMICS_MACRO

Time : Ttrree Hours Maximum : 80 Marks

Section A (Very Short Answer Questions)

Answer all sixQu.estinns from Par-t I and all sixQucstions fum.Part II-

Penr I

1. Ttre study of the behavior of firms, individual markeis, aud households is called

-(a) Behavioural Economics. (b) Welfare'Econornics.

(c) Microecmomics. (d) Macroeconomics.

2. Ttre market-clearing price is also called the and is the price at which

(a) prcvailing price; 
fhe 

supply and demand curve crtss.

(b) Prevailing price ; the supply curve crosses the y-axis.

(c) Equilibrium price; the supply aud demand curve cross. " :ri

(d) Special price ; the supply and demand curve cnoss-

3. The cost ofproducing 5 units is Rs. 567. Ihe cost ofproducing 6 units is Rs. 768. The marginal cost

of producing the sixth unit is

(a) Rs. 128.

(c) Rs. 201.

4. A perfectly inelastic demand curve will be on a graph while a perfectly elastic

demand curve will be on a graph.

(b) horizontal ; vertical.

(d) horizontal;horizontal.

(b) TR.

(d) TC.

(b) Rs. 113.

(d) Rs.768.

(a) vertical;horizontal.

(c) vertical;vertical.

5. PxQ=

(a) MC.

(c) MR. Tur:rn over
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6. Totalcosts equal

(a) MC + AC

(c) MC + VC.

(a) Inflation.

(c) Double counting.

L2. Transfer payments refer to

(b) FC + MC.

(d) FC + VC.

PAxf, II

(b) Statisticalbias.

(d) Value-added.

7. Which of the following is GDP measured in actual uarket prices ?

(a) Actual GDP. .G) Nominal GDP.

(c) PotentialGDP. (d) B€al GDP.

8. If we have a Cobb-Douglas aiisrr.4gat* pitduction function, the tem "coRstant returns to scale"

refers to the fact that :

(") Sh"* of capital in production isalways qual to the share oJlabor.

(c) share of eapital and share of labor in production add up to one.

- (d) Total factor productivity is equal to one,

9. GDP=

(b) C+G+K
(d) None of the above.

10. Which of the following is NOT an issue itr macroeconomics ?

tul Issues relating to the balance of payment.

(b) fire determination of prices in the agricultural sector.

(c) The relationship between inflation and unerrployment.

(d) Ttre possible effect of budget deficit increases on the levol of investrnent.

' 11. In orderto avoid when calculating GDP, one should include only the final goods

and exclude the intermediate goods that are used in the productionprocess.

(a) Total number of inputs used in production.

(tr) Government payments to individuals not for goods or services supplied.

' (c) Capital that has been used in a year.

(d) .All of the above.

(l2xr/z=6marks)
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Section B (Very Short Answer Questiogs)

Answerazy flve qrresti,ans ftom Part I and any five questions ftotn Part IL

13. SociologY.

la. MarginalUtility

15. Inelastic Demand.

L7. Breakerren Point.

18. Increasing Returns to Scale.

Penr II

9l0. \tlage-price Rigidity.

22. IttDP at Market Price.

28. Consumption.

' 
(10x2=20marks)

SecGio* C (Very Short Answer Queotlons)

Ar*unrony threo questiorc finm Port I and any tlliree questinns ftom Part II.

Penr I

25, what is the relationship between Psyeholory and Economics ?

26. Distingtrish between the short run and the long run.

21. What is the difference between fixed and Variable costs ?

28. Illustratethe Law ofDiminishing Marginal Utnity with an appr6priate schedule and graph.

Panr II

;weien GDP at Factor4ost and GDP at Market Price.29. Distinguish betweea GDP at Faeta --- -- -l

30. How do we arrive at Disposahle Income from GNP ?
Tunrr over
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31. Explain the Keynesian coneept of Effective Demand;

(6x5=30marks)

Section D (Very ShorJ AnswerQuestious)

Ansuter any an e questian fiom Part I and. any orre question from Pari II. ,', 
,

33. Write an essay on economies of seale faced by a plaqt. i

34. Detail the basic eeonomic problem faced by all economies and how they find solutions'to it.

Pmr II

86. Elqborate the major Classical postulates.

:(2 x L2 = 24 marks)
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Turn over

(a) 
- Production.

(g) Drstribution.

2. Human wants are : '

(a) Limited.

(c) Unlimited.

(b) Constrnpiotrr.

(d) All the above.

(b) Scarce. .

(d) Inadeqirate.

3. 
' 
Cardinal utility analysis to consumer equilibrium was developed by :

4. Total utility is maximum when :

.(a) Marginal utility is zero. . ft) Marginal utility is rnaximum.

,(c)Marginalutilityincreases..(d)Aver:seutilityismaiimum.

5. When individuals income rises his demand for a normal good ?

hal(a) Risbs. (b) tr'als.
.t



Indifference cur"ve is alwayP :
-':: "' ' "r'

(a) Concave to the origrn.
; , 'ri-'' '

(c) L shaped.

Maero economics deals with :

(a) Generaf price level.,.

: (c) Econoinic aggregates.

'(a) 
Consumption.

(c) Multiplier.

(a) MPC.

(c) APC.

2

(b) Convex to the origin.
''r-'__ :' l'' )'_: t '" 

";u 
't 

:

(d) A straight line..
.t'

1b) totleqdorpeot: ,,

(d) AII the above.

(b) Income.

(d) Rate of interest.

Q 626s4

6.

7.

8. In classical theciry the equality between saving and investm.ent,rq[rought about by :

9. fire slope of the consumption function is called':

i (b).' 'MPS

(d).APS , j :'ir..;, :

(a) GDP. G) NNP.

(d) None of'these.

Customs duty paid.

All of these.

11. Disposable Income does not include.: ,;

(a) Excise duty paid. 
!

'' t"''' ' _ ' 
'

12. The services of a house wife are :
,

(a) Not part ofProduction.

(c) A part of consumPtion.

r'',:'l':,.r_1,- ..,. i.:, .:.,i! '

t'

(b) A part of production.
.

''' it': (l2xYz=6marks)

(, b)

(d)

Part B :

Each qu,estion carrics Z1pa.l*s.

13. What is economics ?
a,

14. What is meant by a function ?

15. 'Elucidate the WelfarB Definition.

16. What is Consumption ?
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18. Describe the marginal cost.

20. Distinguish between GDP and NDP.

21. What is the Say's Law of market.

22. Discuss Aggregate supply. I

23. Explain the Intermediate goodsJ

24. Wtrat is the psychological law of consumption ?

Part C (Paragraph Answer Questions)

Answer any six questions.

Each question eorrics 5 marks.
Answer shauld rwt *ceed.lO0 words.

25. Examine the economics as a social science ?

26. Examine the problem of allocation of resources.

27. Compare and contrast the micro and macro economics.

28;. Explain the law of diminishing marginal utility.

29. Explain the Importance of the estimation of national income.

80. Give an account of circular flow of income and expenditure

31. 'Discuss the Components of algregate demand 
,

32. Explain the significance of underemployment equilibrium

(6x6=B0marks)

Part D (Essay Questionc)

Answer any two questions.

Each question'carries 12 marks.

83. what are the basic economic problems of an economy ? Explain.

85. Explain the various methods of Measurement of National Income.

36. What are the basic difference between Classical and Keynesian economic ideas ? Dxplain.

(2 x 12 = 24 marks)
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- Time : Three Hours

2018

ECO 2C 01 ESSENTIALS OF

(b) AVC = TC/e.

(d) AVC = (MC*q-FC)/Q.

average cost is Marginal cost will cross

Maxipum : 80 Marks

Section A (Very Short Answer Questions)

Answer all six questions from Part I and. all sk questinns fum Part II.

Pmr I
1. The three fundamental questions of economic organization are

(b) How, What, For Whom.

(d) What, Who, Why.

2. In a Cobb Douglass production function; when cr + p = 1, it means that there.are :

(a) Increasing returns to scale. (b) Constant returns to scale.

(c) Diminishing returns to scale. (d) Decreasing returns to scale.

3. Which of the following fomulas.is correct ?

(a) When, For Whom, How.

(c) What, How, Whom.

(a) AVC = (TC - fC)/Q.

(c) AVC = FC/e.

4, When marginal cost is above average cost,

average cost at the point where 

-.

(a) Decreasing ; AC is at its minimum. (b) Increasing ; AC is at its minimum.

(c) Increasing; AC is at its maximum. (d) Decreasing; AC is at its maxirnum.

5. Which of the following is GDP at current prices ?

&) Inflationary GDP.

(d) ValueAdded GDP.

6. Which of the following is a variable cost in the short run ?

(a) Rent on the factory

(b) Wages paid to factory labur.
(c) Interest on borrowed financial capital.

(d) Payment on the lease for factory equipment.

(a) Nominal GDP.

(c) Reat GDP.

Turm over



(a) NetDomesticProduct. (b) The GDP Deflator.

(c) Beal GDP. (d) Gross National Product.

8. Which of the following is a central issue in macroeconomics ?

(a) deregulation of the banking industry.

(b) inflation of prescription drug prices.

(c) effect of excise taxes on consumer spending.

(d) Relation between inflation and unemployment.

9. Which of the foJlowing statements is inconsistent with Sa/s Law ?

(a) Economy has flexible wages and prices.

(b) Economy has an environment of laissez faire.

(c) Econorry wiII produce at the fulI employment level oloutput.

(d) Economy's Ievel of investment spending depends solely on the level of income.

fQ. Which one of the following is unlikely to be an objective of macro-economie policy ?

(a) Low tarifflevels. (b) Strcng econornic growth.

(c) Stableprices. (d) FullemploSrment.

11. We arrive at Personal Income (PI) from NNP by

(a) + Transfer Payments + Net Interest.

(b) + Transfer Pa5ments - Net Interest.

(c) + Transfer Payments +Netlnterest-UndistributedProfits.

(d) + ?ransfer Payments + Net Interest + Undistributed Proftts.

L2. In the 1930s the U.S. economy was in a recession. According to the Olassical sgonemists, which of
the following should have occumed ?

(a) Wages should have fallen which would cause more workers to be hircd.

(b) Prices should have fallen which would increase consumer spending.

(c) Interest rates should'have'fallen increasing consumer and investment spending.

(d) All of the above should have oocurred.

(l2xYz=6marks)
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what is the nature of relationship between consumption and savings in IGynesian theory ?
31.

32. IIow do we arrive at Disposable Income from GNP ?

(6x5=30marhs)

Section D (Very Short Answer Gfuestions)

Pmr I

83. What are the different types of elasticity of Srrpply ?

34. Describe the various types of production functipn faced by a firm.

Pmr fI

BE. Detail the Clasgical concept of laissez faire, rnvrsible hand, *1*_" ,.." flexibilrty eFd sa/s law'

36. Explain in detail at least seven concepts related with National Income ""*11U 
L2 =tuLmarks)

Answeranyo\equestianfromPartland,a,nyolequcstionfumPartIl.
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Answ,ers ftury be writteneither in English or in Malnyalant.

Section A (Objective Ilre Questions)

Pem I
Answer all questions.

Each carri.es Yzmarh.Dq,cn carrle

1. . Basic reason for choice is :

(a) Rationality. (b) Rislc.

(c) UtiUJy. (d)' Scarcity.'

2. Who made the foundation to the modern theory of demand ?

(a) Stigler. (b) Hicks.

(c) Marshall. (d) Walras.

3. Ttre pioduction function is a relation between

, (a) Labour input to output. (b) Cost to output.

(a) Advertisement cost. (b) Total cost.

(c) Unitcost. (d) Marginal cost.

5. Which of the following is a rectangular hyperbola :

(a) ATC. (b) AFC.

(c) AvC. (d) MC.

6. Average cost is equal to :

(a) TFC/Q. G) TC/Q. 
i

(c) TR-TC. i (d) TVC/Q.

(6x1/z=Smarks)

I\lri over
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Penr II
.t ::Aiswer all questions. ,' Each questinn carries lz marh.

GDP is equal to :

:(a) Consumption+ investment + government expenditure.

(b) Consuirption + investment + government expenditure +exports.

(c) Total final expenditure -imports.

(d) None of the above.

Equation of Exchange is associated with :

(a) Pigou.

(c) Alfred Marshall.

(a) Adam Smith.

(c) J.M Keynes.

Adam Smith.

Marshall.

G) J.B. SaY.

(d) Irving Fisher.

(b) Investment.

(d) Market.

' (b) AIfred Marshall.

(d) Ragnar Frisch.

(b) Malthus.

(d) Keynes.

c 248?;1

8.,

9. "supply creates its own demand" is a law of :

(a) Inflation.

(c) Consumption.

10. The author of ' General theory of employment, interes.t and money is :

11. The slope of the consumption function is defined as :

(a) Non-income factor.

(b) The'marginal propensity to consume

(c) The average propensity to consume.

(d) None of these.

L2.

(a)

(c)

(gxYz=Smarks)
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sqcfiop B (very so"l*:*er rlpe euestions)

Penr I
Answer any five questions.

Each questinn caties 2 marks.

13. Explain inter-relationship between Economics and other disciplines.

14. Distinguish between micro economics and macro economics.

15. Define margrnal utility.

16. What is market and explain its various forms.

17: What is Law of Variable proportions ? ,

18. What:is law of supply ? l

pmr II
Answer arry five questions. .-

Each question carries Z marks.

19. Define GDP.

20. 'Distinguish between GNp at market price and factor eost.

2L. Explain Theory of Equation of Exchange.

22. What is effective demand ?

23. What is Keynesian cross ?

24.. ExpllT the Concept of Under-employment equilibrium.

PART I
Answer any tbree questinns. 

"

Each question carries 5 marhs.

25. Explain the concept of scarcity and choice in Economics.

26. Explain Law of Equi-marginal utility.

27. Explain any two methods of measuring price elasticity of demand.

28. Explain production possibility curve.

c 24821

(5x2=10.marks)

.(5x2=10marks)

+

(3x5=LSmarks)
Thnr over



29.

90.

81.
\'
82.

4

Penr II
Answer any three questians.

Eabh qaestinn carries 5 marks.

Qistinguish between nationar income and: per'capita income.

Explain Sa/s Law of Market.

Explain the Consumption function.

Section D (Essay euestions). ('

Answer any grre questian
The question carrics 12 ma,rks.

Explain Law of diminishing marginal utility.

Briefly explain different coneepts of costs.

pem II .i ,

,t -^...--Answer any arre qu.e*tian.

Tlu questibn carries 12 inarks.

Give a brief account if the theoryof effective demarid by Keynes.

Brieflr explain the crassical posturates of theory of output and employrimnt

c 2482t

(8 x.5 = !E marks)

: (l x i2';j12'maiks)

(1x 12 = 12 marks)

88.

8,*.

35.

36.
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SECOND SEMESTER 8..& DEGREE DGIVIINATION,
(CUCBCSS-UG)

Complementary Course

ECO lCOl AND ECO zCOI_ESSENTIALS OF ECONOMICS-MICRO

Time : Three Hours

.4nswer may be written either in English ot in Malayalam. r

Section A: Part I
Multiple C hoice Qttestions.

Answer all guestrlhs

1. The cost ofthe next best alternative forgone is called:

^Q/(a) #=1, unitv.
/P

^Q/(c) #< l, inelastic.

/P

5. When AC falls, MC :

(a) Is less than AC.

(c) Cuts AC from below.

^al(b) 
fr> 

1, elastic.

^Q/(d) 
tr= 

Q, per{ectlyinelastic.

(b) Is more than AC.

(d) Rises.

Maximum : 80 Marks

(Pages : 3)

(b) Real Cost.

(d) Opportunity cost.

(b) Oligopoly.

(d) Duopoly.

-l^rt'
A}TD MACRO

2. A market structure, in which there is only single seller is called :

(a) Nominal cost.

(c) Pecuniary cost.

(a) Monopsony.

(c) Monopoly.

3. In a production function, if the increase in total output is less than proportional to increase in
inputS, the returns to scale is said to be :

(a) Constant. (b) Increasing

(c) Diminishing. (d) Indeterminate.

4. The price elasticity of demand states ttrat. ceteris paribus, if the change in quantity demanded is
more than proportionate to change in price. then elasticity of demand is :

Turn over
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6. Diversification of its products by a large Firm is an example of :

(a) Technical economies. (b) Risk-bearing economies.
. (c) Economies ofindivisibility. (d) Marketingeconomies.

Section A: Part II
Answer all questians.

7. MPC is defined as :

(a) % (b) */or.

(c) % (d) orA".

8. Nominal GNP measures output at : 
.

(a) Ctrrrent price. (b) Constant price.

(c) Factorprice. (al) None of these.

9. GNP-Depreciationis :

(a) 'NDP. (b) NNP.

(c) Disposable Income. (d) Per-capita.Income.

10. In an equation AY = AC + AS, where AC = 150; and AS:50; thri'NtPS is :

(a) 0.25. (b) 0.50.

(d) 1.

11.. Which among the following the book written by J.M. Keynes ?

' (a) Principles ofEconomies. (b) General Theory.

(c) Wealth of Nations. (d) Treatise on Depression.

12. The multiplier and MPS are :

(a) Directlyrelated. (b) Inversely related.

(c) Indeterminate. (d) Notrelated.
(L2xr/z=6marks)

SectionB:PartI
Very Short Answer Type Questinns. -

Answer any frve questions.

13. Distinguish between miero and maero eeonomics.

L4. What is utility function ?

15. State the law of demand.

16. What is a supply schedule ?



17. Define cross elasticity of demand.

18. What is an isoquant ?

SectionB:PartII
Answer any five questians.

19. Define per-capita income.

20. Definemultiplier.
\21. Define GDP.

22. Write a note on income method of National lncome estimation.

23. Distinguish linear and non-linear consumption function.

24. What is meant by full employment ?

SectionC:PartI
Short Essay Questians.

Answer any three question.

i 25. What are the classifrcations of market ?

26. Explain homogeneous production function.

27 . Distinguish between arc elasticity and point elasticity.

i 28. What are economies of scale ?
I

c 88063

(10x2=20marks)

SectionC:PtrrtII
Answer any three questions.

29. Distinguish NNP at market price and NNP at factor cost.

30. In an equation AY : AC * AI, where AC =150: and AI : 50 ; Findthe investmentmultiplierl!
MPC and MPS.

31. Explain under-employment equilibrium.
32. Illustrate EffectiVe Demand.

SeetionD:PartI
Essay Questions,

Answer any onLe question.

33.-''Describe equi-marginal utility theory.

34. Explain price elastieity of demand. Bring out its various types.

Section D : Part.II

Answer any orLe question.

35. Explain Say's Law of market. Bring out its implications.

36. Describe Keynesian theory of consumption function.

(2 x 12 = 24 marks)


