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Part A

Answer all twelve questions.

Each question carries ½ mark.

1. According to the Cournot model, a firm will :

a) Assume that rival firms will keep their production constant.

b) Produce the quantity where marginal revenue equals marginal cost.

c) Respond to changes in production by rival firms by adjusting its production.

d) All of the above are correct.

2. Which of the following short-run cost curves declines continuously ?

 a) Average total cost. b) Marginal cost.

c) Average fixed cost. d) Average variable cost.

3. In the long run, equilibrium in perfect competition is denoted by :

a) Price = average cost = marginal cost.

b) Price = average cost = total cost.

c) Price = marginal revenue = total cost.

d) Total revenue = total variable cost.

4. Under monopoly the slope of AR curve is:

a) Upward sloping. b) Downward sloping.

 c) Horizontal. d) None of these.
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5. A multi-plant monopolist maximizes his profit at the point where :

a) MR = MC1. b) MR = MC2.

 c) MR1 = MR2. d) MR = MC1= MC2.

6. Kinked demand curve explain which of the following features of oligopoly :

a) Selling cost. b) Price rigidity.

 c) Non price competition.  d) Product differentiation.

7. Market equilibrium refers to a situation in which market price :

a) Is high enough to allow firms to earn a fair profit.

b) Is low enough for consumers to buy all that they want.

c) Is at a level where there is neither a shortage nor a surplus.

d) Is just above the intersection of the market supply and demand curves.

8. Which of the following is a variable cost ?

a) Interest payments. b) Raw materials costs.

 c) Property taxes. d) All of these.

9. When the marginal product of labour is greater than the average product of labour :

a) The average product of labour is increasing.

b) The firm is experiencing diminishing returns.

c) The total product curve is negatively sloped.

d) The firm is experiencing constant returns.

10. If a firm sells its output on a market that is characterized by many sellers and buyers, a differentiated

product, and unlimited long-run resource mobility, then the firm is :

a) A monopolist. b) An oligopolist.

c) A perfect competitor. d) A monopolistic competitor.

11. Product differentiation is a defining characteristic of :

a) Perfectly elastic demand. b) Perfect competition.

 c) Oligopoly. d) Monopolistic competition.
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12. The Marginal Revenue Product is usually :

a) Upward sloping due to the law of demand.

b) Upward sloping due to the law of marginal utility.

c) Downward sloping due to the law of diminishing returns.

d) Downward sloping due to the law of supply.

(12 × ½ = 6 marks)

Part B (Very Short Answer Type Questions)

Answer any ten questions.

Each question carries 2 marks.

13. What is meant by break-even point ?

14. Define sunk cost.

15. Distinguish between AVC and AFC.

16. What are the important features of a monopoly market ?

17. What is Dumping ?

18. What is bilateral monopoly ?

19. What is meant by barometric price leadership ?

20. Explain the concept of tying and bundling.

21. What is Monopsony ?

22. Briefly explain the Lerner index.

23. What you meant by social cost of monopoly ?

24. What is Lump sum tax ?

(10 × 2 = 20 marks)

Part C (Short Essay Questions)

Answer any six questions.

Each question carries 5 marks.

25. What are the important measures to control monopoly power ?

26. Explain the first, second and third degree of price discrimination.
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27. Critically evaluate the Cournot’s model.

28. Derive the demand curve of the firm for one variable input in perfect competition.

29. Distinguish between collusive and non-collusive oligopoly.

30. Explain the short run equilibrium of a firm in monopoly.

31. Explain the long run price and output determination in a multi-plant monopoly ?

32. Distinguish between the centralized cartel and market sharing cartel.

 (6 × 5 = 30 marks)

Part D (Essay Questions)

Answer any two questions.

Each question carries 12 marks.

33. Elucidate the significance and use of kinked demand curve.

34. Explain the short run and long run equilibrium of a firm in monopolistic competition.

35. Prepare a sketch on oligopolistic market model.

36. Explain the market demand and supply curve for input pricing.

 (2 × 12 = 24 marks)
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Part A

Answer all twelve questions.

Each question carries ½ mark.

1. If a firm sells its output on a market that is characterized by few sellers and many buyers and

limited long-run resource mobility, then the firm is :

a) A monopolist. b) An oligopolist.

 c) A perfect competitor. d) A monopolistic competitor.

2. Which of the following is an implicit cost ?

a) Depreciation in the value of a company-owned car as it wears out.

b) The salary earned by a corporate executive.

 c) Property taxes.

d) None of these.

3. In perfect competition :

a) The price charged by a firm equals the marginal revenue.

b) The price charged by a firm equals the average variable cost.

c) The fixed cost equals the variable costs.

d) The price charged by a firm equals the total costs.

4. Price discrimination is an essential feature of :

a) Perfect competition. b) Oligopoly.

 c) Duopoly. d) Monopoly.
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5. Which of the following is a form of international price discrimination ?

a) Dumping. b) Bundling.

 c) Discounting. d) Off loading.

6. Which of the following short-run cost curves declines continuously ?

a) Average total cost. b) Marginal cost.

 c) Average fixed cost. d) Average variable cost.

7. Which of the following forms of market organization assumes that entry and exit of firms is

costless ?

a) Differentiated oligopoly. b) Duopoly.

 c) Monopolistic competition. d) Pure oligopoly.

8. Short-run average variable cost is equal to :

a) Total variable cost divided by output.

 b) Average total cost minus average fixed cost.

c) The cost per unit of the variable input divided by the average product of the variable

input.

d) All of the above.

9. For a perfectly competitive firm :

a) Total revenue is a straight line.

 b) Price is greater than marginal revenue.

c) Price equals total revenue.

d) Price equals total cost.

10. The U shape of the LAC reflects :

a) Law of Variable proportions. b) Laws of returns to scale.

 c) Law of demand. d) None of these.

11. Which of the following is a form of collusive oligopoly ?

a) Bilateral monopoly. b) Monopoly.

 c) Cartel. d) Kinked Oligopoly.
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12. Under the dominant-firm price leadership model :

a) All firms but the dominant firm are price takers.

b) The dominant firm acts as the residual monopolistic supplier.

c) The demand curve faced by the dominant firm is flatter than the market demand curve.

d) All of the above are correct.

(12 × ½ = 6 marks)

Part B (Very Short Answer Type Questions)

Answer any ten questions.

Each question carries 2 marks.

13. What is meant by shut down point ?

14. Define opportunity cost ?

15. Distinguish between fixed cost and variable cost.

16. What are the important features of a perfectly competitive market ?

17. What is Lerner index ?

18. What is tying and bundling ?

19. Explain the idea of peak load pricing.

20. Briefly explain ‘selling cost’ with suitable examples.

21. What is meant by factor market ?

22. What is sunk cost ?

23. Prepare a note on ‘L’ shaped cost curves.

24. Examine the features of kinked demand curve.

(10 × 2 = 20 marks)

Part C (Short Essay Questions)

Answer any six questions.

Each question carries 5 marks.

25. What are the important sources of monopoly power ?

26. Explain the different degrees of price discrimination.
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27. Examine the marginal productivity theory of input demand.

28. Examine the features of cartel and price leadership.

29. Distinguish between collusive and non-collusive oligopoly.

30. Explain the short run equilibrium of a firm in perfect competition.

31. What are the important remedial measures for the regulation of monopoly power ?

32. Distinguish between monopsony and bilateral monopoly.

(6 × 5 = 30 marks)

Part D (Essay Questions)

Answer any two questions.

Each question carries 12 marks.

33. Elucidate the long run and short run equilibrium of a firm in monopoly.

34. Explain the factor market equilibrium in a competitive market and imperfect market.

35. Elaborate the equilibrium of a firm in an oligopolistic market.

36. Explain the following :

a) AVC ;

b) ATC ;

c) AFC ;

d) Social cost ;

e)  Economic cost ; and

f) Accounting cost.

(2 × 12 = 24 marks)
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Part A

,,"f ii?!i,";"":ff :;')o,n.
1' The cost incurred to alter the position 9r the shape of the demand cunre for a product is.called:

a) Realcost. b) productioncost.

2. A point of 'kink'in the kinked demand c.urue indicate :

a) Price rigidity. b) ,euantity rigidity

c) Priceflexibility. d) ,Both price and quantity rigidity.

3. under Perfect competition, the average revenue curve will be :

a) Perfectly elastic. b) perfecily inelastic.

4- Excess capacity is not found in which of the following market structure :

a) Monopoly. b) MonopolisticCompetition.

c) Oligopoly. d) perfectCompetition.

5. Identify the main characteristic of Oligopoly :

a) Sufficiently large sellers. b) One seller.

c) Few sellers. d) Too large sellers.

6. \4hich of the following cost curve is not U shaped ?

a) AFC. b) LAC.

c) SAC. d) A\rc.
Turn over
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18. Explain kinked demand curve.

19. What is meant by envelope curve ?

20. Define social cost.

27. Define derived demand.

22. Explain selling cost

23. Explain thernature of demand cunre in a perfect competitive market.

24. What do you mean by peakload pricing?

(trOx2=20rnarks)

Part C (Short Essay Questions)

Answer any six qruestions.

Each questi.on carries 5 marhs.

25. Write a note on product differentiation

^,

27. Exptffil46gutlOenrapd of a frrm for a single variable factor in perfectly competitive market. '

28. Why the long run average cost is U shaped ?

30. How the'factor price is determined under monopsony market situation ?
{.

31. Analyse the conditions of long run equilibrium of industry under perfect competition. - 

y
32.WhataretheCharacteristicfeaturesofOligopolymarketstructure?

(6xb=B0marks)
' Part D (Essay Questions)

Answer any two questions.

Each question carries 12 marhs.

38. Explain the price and output determination under Monopoly market structure.

34. 
. 
Critically examine the modern theory of Cost. Explain the superiority of modern theory over
traditional theory ofcosts ?

35. Explain Sweezy's kinked demand curve model of Oligopoly.

36: Critically explaip the Marginal Productivib,l'1ruory of Distribution.

(2 x t2= 24 marks)
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Part A

Ansuter all questions.
Each question carries lz mark.

1. Economic rent is earned by a factor when its :

(a) Supply is inelastic. (b) Supply is elastic.

_ (c) Supp1y is more than demand. (d) Demand is rnore than supply.

2. If demand for a product falls, the demand gurve for labour used to produce the product will

shift.

(a) Downward G) Rightward

3. Quasi rent is the income derived from:

(a) Free gifts of nature.

(c) Man made machines and appliances.

(d) All the above

4. Which of the markets have the fuature of high advertising cost ?

(b) Perfectcompetition.

(d) Monopoly.

5. 'Each firm assumes the rival's output as being constant under:

(b) Edgeworth model.

(d) None of these.

4)

(a) Purecompetition.

(c) Monopolisticcompetition.

(a) Cournot modet.

(c) Bertrand model.

l f*,;f "" 
" " " " " " ": " " "'t',;,";i';;
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6. The author of the book "The Theory of Monopolistic competition, is :

(b) P. A. Samuelson.

(d) E. H. Chamberlin.

7. In which of the following market structure, entry barriers are the highest ?

(a) Perfect Competition.

(c) M<inopolisticCompetition.

8. The Lerner's index of monopoly power has a value :

(a) Zero.

(c) Between zero and unity.

9. An example of implicit cost is :

' (a) Expenditure on advertisement. (b) Interest for own capital.

(e)--Wages for hiring labour. (d) Cost of raw ma.terials.

10. Monopsony is a market situation characterised by:

(a) Single buyer and single seller. (bl Single seller.

(c) Many buyers and a single seller. (d) Single buyer.

In Perfect Competition, the firm is a:

(a) Price giver.

(c). Price fixer.

12. A firm's shut down point is reached when ?

.(a) ARfailstocoverATC. (b) ARfailstocoverAVC.

(c) AR fails to cover MC. (d) MR fails to cover MC.

(a) J. Rhicks.

(c) John Robinson.

(b) Oligopoly.

(d) Monopoly.

(b) One.

(d) Two.

(b) Pricemaker.

(d) Price taker.

c 62664

(L2xt/z=6marks)
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Part B (Very Short Atrswer euestions )

. Answer any ten questions.
Each question caritcs Z rnarks.

Define rnarginal cost.

What is envelope curve ?

Explain profi t maxiurisation.

Define market.

What do you mean by imperfect competition ?

Explain Bilateral Monopoly.

What is meant by price leadership ?

Write a note on kinked demand curve.

Define profit.

Explain about factors of production.

Explain equilibrium price. l

c 6?ffi4

'13.

L4.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

(10 x2=2gmarks)

Answer any six questions.

ch questinn eanics 5 rnarhs.

25' Distinguish between marginal revenue product and value of marginal product.
26. Write a note on product differentiation.

27. what are the irnportant features of monopolistic competition ?
28. What are the important sources of monopoly ?

29' Briefly explain about the supply curve of a firm and industry under perfoct competition.
30. Distinguish between pure competition and perfeet competition.
31' F)lucidate the relationship between marginal cost and average cost.

32. Why the long run average cost is U shaped ?

(6x5=30marks)

Turn over
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Answer ant W?,,q!'testians. '

Egnh qY.estinn catltAf L2 lrarks.

33. Explain price and output determination process under Perfect Competitio4 in short run: and long

, 34. How the factor price is determined in the competitive factor market ? Explain.

35. Compare Perfect Competition and Monopoly market structurcs.

36. Explain different forms of price leadership under Otigopoly.

(2 x L2 = 24 marks)

I
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Answer afi questions'

1. In a perfectly competitive market the dernaqd stirye for labour : '

(a) Slopes uPward. :

,. i (b) Slopes downward because of diminishing marginal productivity

(c) Is perfectly elastic-at the equilibrium *age rate'

(d) None of these.
i - - .. ;

l[hile anhlysing the marginal productivity theoryof distribution, Clark gave more,emphasis 9n :

(b) Supply of labour, , , ,

(d) Profitmaximisation. I ,

Quasi rent was the coneePt of :3.

4. Under monopolistic competition goodsp-rodr,rced are :
.. "-.J,,; '

(a) Heterogeneous

(c) , Differentiated.

5. Identiff the main characteristic of Qligopoly :

(b) One seller'' (a) SufficientlY large sellers.

(c) Few sellers. (d) Too large sellers'

(a) Adam Smith.

(c) Pigou.

(b) Ricardo.

(d) Marshall.

(b) Homogeneous.

(d) Luxuries.

I\rrn over



t (b)' Duopsony,

(tl) Oligopsony.

In which market situallion does a monopolist charge uniform price'from all consumers :T.

8. If the individual demand curye is horizontal to X-axis, then :
.i

(a) the firm is a price maker.

a price taker.

.. (A) the distinction between firm a,4d irdustry disappears.

OPEC is an example of :

(a) Cartel.

(c) Bilaterafmonopoly.

Dumpingimplies ! ,

(a) Ttre same price in home and foreign market.

(b) A higher price in the foreign market and lower price in the home market.

: (c) A higher price iq the home marfet and lower price in ttre foreign mtrket

(d) All the above. '

11. The distinction bettryOen firm and industry disappears under i

(a) Duopoly. "

'(a) Pure mo4opoly.

(c) DuoPoIY.

(a) Oligopoly. !

(c) Monopoly.

(a)' . CIpportunity cost.

(c) Implicit cost.

: : i'r'

(b) DiscriminatorymonopolY.

(d) . Moqopsony.

(b) Priceleader.

(d) Monopsony.

(b) Duopoly.

(d) Contestablemarket.

9.

10.

12. 'The social costof producing guns is the amount of butter foregone'. This is called :

(b) Explicitcost.

(d) Socialcost.

(L2xVz=6marks)



I

Part B (Very Short Answer Questions)

,Answer any ter questions.

Each qu,estion carrics 2 marks.

13. Define Social Cost"

14. Explain about market sharing cartels.

15. Explain natural monopoly.

16. Wiat doyou h€an by price Ieader ?

17. What is meant by peakload pricing ?

18. What is mqant by factor pricing ?

19: Define Duopoly.

2A. Exptain about horizontal demand curve.

2L. Explain"economic rent.

22. Explainimplicitcost-

24. Wtrat makes monopoly different from monopolistic competition ?

(L0x2=20marks)

Part C (Short Essay Questions)

Answer qny aix guestions.

Each qwestinn carrins 5 marks.

25. \{hat are the impbrtant types of price discrimination ?

otween variable cost and fixed cost..26. Differentiate b

27, Explain ia,Uout derrand of a firm for a single variable factor in perfectly competitive market.

28. What are the important features of Oligopoly market ?

Ana.lyse the conditions of Iong ryn equilibrium of industry under perfect competition.

Explain the marginal productivity theory of distribution.

Explain the modern approach to the theory of costs.

Examine various types of price leadership.

(6x5=SOmarks)

Turra over
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29.

30.

31.

32.
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Part D dEffiav Querdone)-:
'Arwurer anY two quz$tollu,'

Each qaeetion caffitea'tzfukl' :

gg" Examine ttre:p:ice and output deteruination under monopoly market conditlon;

/s kinked demand model of Olieppoly

g6. Comment on the predictions of the perfest competitive model in the following situations :

(b) A ehift in the costs followihg'changes in fastor prices.

(c) ImpositionofatarbytheGoverameat' ,,, .:

(2 x L2 =.24 marks)
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(a) Increasing returns.

(c) Diminishing Returns.

(b) Implicitcost.

(d) Economic cost.

(b) Constant Returns.

(d) Constant Variable cost.

(d) NoLoss-NoProfitPrice.

' Maximum :80 Marks

Answers may be written either in English or iru Malayalam.

Part A

Answer oll twelve questions.

1. The opportunity cost of the inputs that do not require a monetary payment is :

(a) . Accounting cost.

(c) Explicit cost.

2. The positively sloped portion of the marginal cost cunre is the result of :

G) Tmplicitcost.

(d) Economic cost.

(a) Explicit Cost.

(c) Aceounting cost.

4. The price that is equal to the minimum average variable cost of the firm is called :

(a) Break - fiven price.

(c) Shut Down Price.

5. The allocative efficiency under perfect competition is attained when :

(a) Producer's surplus is maximum.

(b) Consumers'Surplus is Maximum.

(c) Producers' Surplus exceeds Consumers'.

(d) Sum of Consumers' and Producers'Surplus is maxirnum.

Turn over
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6. Under which of.the following conditions a perfect competitive firm will be in equilibrium ?.,\

(e) When it produces at the minimum point on its LRAC.

(d) A1l the abovp.
a

7. A firm is said to be a price searcher if it's.demand curve is a :

(a) Horizontal.

(c) Upward sloping.

(a) Monopoly.

(c) Duopoly.

(a) Monopsony

(c) Oligopoly.

12. The practice of charging 
"uri,

discriminationof:
:

(a) Firstdegree.

(c) Second Degree.

C ffi56

(b) Vertical.

(d) Downward sloping from left to right.

(b) Monopolistic competition; . ,

(d) Oligopoly.

(b) Dernand for ah Apple

(b) Ologopsony.

(d) Monopoly.

customer his or her reservation price is called price

(b) Ttrird Degree.

(d) Intertemporal.

'(LZxVz=6rnarks)

8. Which among the following markets enjoJs maximum.barriprs.to entry ? ,

(a) PerfectCompetition.,

(c) Monopoly.

9. Product differentiation is the feature of which of the following markets ?

q) Monopolisticeompetition.

(d) Monopsony.

10. rffhich of the following is a derived demand ?

(a) Demand for I-Phone.

(c) Demand for Steve Job's Biography.(d) Demand for labogr by.dppIe company.

11. A market withinwlrich there.are only few buyers is :
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Part B (Very Short ^dnswer Tlpe Questions)

13. What is meant by peak load pricing ?

L4. What do you mean by Monospony ?

15. Why do the long run average cost curve is L-shaped ? '

L7. What is meant by degree of monopoly power ?

18. Distinguish betvreen traditional and moderq SAVC curves.

19. What is sunk cost ?.

20. Write a note on Kinked Demand Curve ?
;

2L. What is derived demand ?

22. What is mark-up pricing ?

23. What is meant by cartels ?

24. What do you mean by Economic rent of an input ?

c 5656

(10x2=20marks)

Part (

Answe* oiy srx questions.

25. Explain the economies and dis-economies of scale.

26. Briefly explain the marginal productivity theory of wage determination.

27. Explain the degrees of price discrimination by monopoly.

28. Explain the characteristics of Oligopoly market.

29. Explain the conditions of equilibrium in a perfect competitive factor market.

30.Discussthe1easurestop1eventtherisingofmonopolypowerinamarket.

31. Explain the price leadership model of Oligopoly. t '

g2. Explain the effects of Advertising in the monopolistic competition.

(6x5=30marks)'
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SECOIYD SEMESTER B*A, DEGREE EXAMINATI
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Core Course-Economics

ECO 2B O2_MICRO ECONOMICS_II
Time : Three Hours

Answers.rnay be written either in English or in Malnyalam

part A

Answer all twelve questions.
: Each question canies r/z rnark.

1. The shape ofan average fixed cost curve is :

(a) Ushape.

(c) Saucel Shape.

(a) SAVC.

(c) SFC.

(a) Firstdegree.

(c) Third Degree.

(a) PredatoryPricing.

(c) Peak load pricing.

(a) Monopsony.

(c) Oligopsony.

(d) Rectangular Hyperbola.

(b) Second Degree.

(d) All the above.

(b) Blockpricing.

(d) Inter-temporalpricing.

ft) Duopoly. \
(d) BilateralMonopoly.

Maximum: 80 Marks

2. which of the following curve is also known as .planning curve, ?

G) LAC.

(d) I,AVC.

3. Which of the following curve accommodates the reserve capacity of the firm ?

(a) SAC.

(c) AVC.

(b) SAFC.

(d) SBAC.

4. Block Pricing is an example of which type of price discrimination :

5' Pricing intended to dri.ve out competitors out of the fnarket and to discourage new entrants is
called:

6. A market where there is only one seller:aod one buyer is :

Turn over
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. 7. Lerner's Index is used to measure :

(a) Inflation. (b) Monopoly po-\Mer.

(c) Terms of Trude. (d) Cost of Living.

8. Which of the following is not a feature of a perfect competitive mar|<et ?

' (a) No TlansPort Cost.

(b) No Restriction on entry into market.

(c) Selling costs.

(d) Price taker

g. Cartels are usually formed by fums in which of the following markets :

(a) Monopolistic Competition. (b) Perfect Competition.

(c) Pure Competition. (d) Oligopoly.

10. In a perfect competitive market, the market demand for good X in the industry is :

(a) Av'ertical line. G) A Horizontal Straight line.

(e) An up-ward sloping curve. (d) A Hyperbola.

11. The marginal cost (MC) curve intersects the

(a) ATC and AFC curves at their minimum points.

(b) TC and AFC curves at their minimum points.

(c) ATC and AVC curves at their minimum points.

(d) ATC, AVC, and AFC curves at their minimum points.

12. A monopolistically competitive firm is able to influence the price of what it sells because of :

(a) Barriers to entry. (b) Economies of scale.

(c) Inelastic demand. (d) Product differentiation.
(L2xr/z=6marks)

Part B (Very Short Answer Type Questions)

Answer any ten questi,ons.

Each question carries 2 marhs.

13. What is meant by EnveloP Curve ?

t4. Distinguish between pure competition and perfect competition.

15. Write a note on short run cost curves.

16. What is meant by duopoly ?

L7. What is dumping ?

18. What are the features of an oligopolistic market ?
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19. What is meant by price discrimination ?

20. What is Kinked Demand Curve ?

21. What is Marginal Revenue Product ?

22. Distinguish between explicit cost and implicit costs ?

23. What is meant by cartels ?

24. What do you mean by Economic rent of an input ?

' (10 x 2 =2A marks)

Part C (Short Essay Questions)

Each question carries 5 rnarks.

25. Explain about various types of long run costs cunles.

26. Brieflythe product extraustion theorem.

27. Explain the market demand curve for inputs.

28. Explain the price leadership model of oligopoly.

29. Explain the features of monopolistic competition

30. Discuss the measures to regulate the monopoly.

31. Distinguish between Monopsony and Monopoly ?

32. Briefly explain the Cournot's Model of Duopoly

(6x5=30marks)

Part D (Essay Questions)

Answer any two questians.
Each questioi carries !2 marks.

33. Explain how a multi-plant monopolist firm makes its output decisions.

34. Explain the nature of short run and long run cost curves.

35. Explain the Price and Output determination in collupive oligopoly.

36. Explain the determination of wage under perfect competition
(2 x LZ = 24 marks)
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(a) Marginal cost.

(c) Marginal revenue.

(a) Increasing returns.

(c) Diminishing Beturns.

(a) Break-Even price.

(c) Shut Down Price.

(Pages:4)

(b) Average total cost.

(d) Average variable cost.

(b) Constant Returns.

(d) Constant Variable cost.

(b) EquilibriumPrice.

(d) No Loss-No Profit Price.
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Answers may be written either in English ot in Malayalam.

Part A

Answer all twelve questions.

1. In the long run, a monopolistically competitive firm will produce the output where price equals :

2. The positively sloped poltion of the marginal cost curve is the result of :

3. In.the long run, a monopolistically competitive firmwill earn the same economic profit as :

(a) A price-discriminating monopolist.

(b) A single-price monopoly.

(c) A monopolistically competitive firm in the short run.

(d) A perfectly competitive firm.

4. The price that is equal to the minimum average variable cost of the firm is called :

5. The allocative efficiency under perfect competition is attained when :

(a) Producer's surplus is maximum

(b) Consumer's Surplus is Maximum.

(c) Producer's Surplus exceeds Consumers

(d) Sum of Consumers'and Producers'surplus is maximum'
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6. Under which of the following conditions a perfect competitive frrm will be in equilibrium :

(b) SRATC = P.

(c) When it produces at the minimum point on its LRAC.

(d) All the above.

A firm is said to be a price searcher if it's dernand curve is a:
(a) Horizontal.

(b) Vertical.

(c) Upward sloping.

(d) Downward sloping from left to right.

For a monopolistically competitive firm to be earning positive economic profit :

(a) The production period must be the long run.

G) The production period must be the short run.
(c) Bival firms must not exist.

(d) Barriers to entry must exist.

Product differentiation is the feature of which of the following markets ?

7.

8.

9.

10. Which of the following is a derived demand ?

(a) Demand for I-Phone.

(b) Demand for an Apple.

(c) Demand for Steve Job's Biography.

(d) Demand for labour by Apple company.

A market with in which there are only few buyers is':

(b) Monopolisticcompetition.

(d) Monopsony.

(b) Ologopsony.

(d) Monopoly.

(a) Monopoly.

(c) Duopoly.

(a) Monopsony.

(c) Oligopoly.

11.

12. Zero economic profit in monopolistically competitive industries can be caused by:
(a) Barriers to entry.

(b) The lack of signifrednt bamiers to the entry of rival firms.

(c) Failure to accept worthwhile risks.

(d) The existence ofexcess capacity.

(L2xL/z=6marks)
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Very Short Anryter TYP'e Questinns'

Answer anY $en Suestions'

13. Write a note on modern cost curveJ.

14. What is meant bY duoPoIY ?

15. What are the degrees of price discrimination ?

16. What do you mean by reserve capacity of firms ?

17. What is meant by opportunity cost ?

18. Distinguish between economic cost and accounting cost.

19. What are the features of Perfect Competition ?

20. Write a note on Kinked Demand Curve'

2L. What is derirred demand ?

22. What is monoPsonY ?

23. Write a note on the dominant firm model of price leadership.

24. What dq you mean by Economic rent o"f an input ?

Part C

Short, Es saY Questions'

Answer anY sk qwestians'

25. Explain the features of Monopolistic Competition

26. Briefly explain Cournot's duopoly model'

27. Explain the nature of AR-and MR curves faced by a monopoly.

29. Explain the equilibrium conditions of monopoly market.

30. Explain the short run eq-uilibrium conditions of monopolistic competiiion'

31. Explain the marginal productiviw theory of factor price determination'

g2. Explain the effects of advertising on profit in rnonopolistic competition'

(10.x2=20marks)

(6x5=30marks)
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Part D

EssaY Questions.
Answer o,r1Y two questions.

Explain the Equilibrium conditions under Monopolistic Competition.

Explain about various types of short run and long run cost curves.

Explainthe price and output determination by cartels in oligopoly,

Explain factor price determination in monopoly market.

33.

94.

85.

36.
(2 x L2 = 24 marks)
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